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Alpha =P — (Beta = B)
in which:

P =Mean of Portfolio Returns
B =Mean of Benchmark Returns

H 1y — —_
s |lp, —P)< (B, —B) _ . .
Beta — ﬁ[ ! ! ']_ Covariance in Portfolio and Benchmark
o N —\2 T ;
> (B, -8 Variance of Benchmark
=1
I H — \> oy F o
/> (b, -y gl tho
Tracking Error =1/ -=!
s Error = =g
in which:
D; = Difference Between Portfolio and Benchmark Returns for Period i
D = Average Difference Between Portfolio and Benchmark Returns Over All Periods
N = Total Number of Periods
& -, Gpoy =G * P SJueall Wipnivl
>R — R . : )
c=V=— in which:
i i , G, =Annualized Standard Deviation
< = Standard Deviation A )
N — Number of Periods G =Standard Deviation of All Performance Periods
R, —m Return for Period 1 . . 2
e AN R e P =Quantity of Performance Periods in One Year
Py —Fy oyl jdsgo

Sharpe Ratio =
P <Py, )

in which:

P, — Annual Mean of All N Periodic Portfolio Returns

F. = Annual Mean of All N Periodic Risk - Free Returns

<(Py, )= Annualized Standard Deviation of All N Periodic Portfolio Returns
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