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. The Terms and Conditions of the Fund are reviewed

and approved by the Fund Board. The Fund Manager
and the Fund Board members shall jointly and severally
bear full responsibility for the accuracy and completion
of the information contained in these Terms and
Conditions. The Fund Board members and the Fund
Manager acknowledge and confirm the validity and
completeness of the information contained in these
Terms and Conditions. They also acknowledge and
confirm that the information and statements contained
in these Terms and Conditions are not misleading.”

. The Capital Market Authority has approved the offering
of the Units of the Investment Fund. The CMA does not
bear any responsibility for the contents of the Terms
and Conditions of the Fund and does not make any
representation as to their accuracy or completeness.
Moreover, the CMA does not give any recommendation
as to the feasibility of investing in the Fund, and its
approval of the offering of the Units of the Fund may not
be construed as a recommendation by the CMA to
invest in the Fund. The CMA further emphasizes that
the decision to invest in the Fund is the responsibility of
the investor or the investor’s representative.

. The Emirates NBD Capital Freestyle Saudi Equity
Fund was approved as an investment fund compliant
with and the Shari’ah Guidelines approved by the
Internal Shari’ah Supervision Committee appointed to
the Fund.
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o All of the information and items set forth in the Terms
and Conditions of the Fund are subject to the
Investment Funds Regulations issued by the CMA, and
they contain complete, clear, true and non-misleading
information. They shall also be updated, amended and
restated in accordance with such rules and regulations.

. Prospective investors must carefully and accurately read
the Terms and Conditions of this Fund and its other
documents before making any investment decision in this
fund.

. The investor’s investment in the Fund shall be deemed
as a representation by the investor of having read and
accepted the Terms and Conditions of the Fund.

. The Fund’s annual reports, including the Fund’s
financial statements, will be made available on the Fund
Manager's website

www.emiratesnbdcapital.com.sa/en. The Fund’s
performance will be described in those reports.

. Investors are advised to read and understand these
Terms and Conditions of the Fund. If unable to
understand these Terms and Conditions of the Fund, it
is advisable to consult a professional advisor.

These terms and conditions were issued on 07/12/1446H,
corresponding to 03/06/2025G
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manager
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LEGAL ADVISOR

Emirates NBD Capital
KSA

3776 King Abdullah
Branch Rd, An
Nuzhah, Riyadh
12471.
Kingdom of Saudi
Arabia
www.emiratesnbdcapit
al.com.sa

Emirates NBD Capital
KSA

3776 King Abdullah
Branch Rd, An
Nuzhah, Riyadh 12471

Kingdom of Saudi

Arabia

www.emiratesnbdcapit
al.com.sa

Albilad Capital

P.O. Box 140, Riyadh
11411

Kingdom of Saudi Arabia
www.albilad-capital.com

Albilad Capital

P.O. Box 140, Riyadh
11411

Kingdom of Saudi Arabia

www.albilad-capital.com

Professional
Consultants —
Forvis Mazars KSA
P.O Box 8306,
Riyadh 11482,

Kingdom of Saudi
Arabia

Addleshaw Goddard
LLC

Hital Tower, 9th Floor
King Fahad Road
Riyadh 12232-8052
Kingdom of Saudi
Arabia
www.addleshawgodda
rd.com
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Services
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DEFINITIONS

“AUTHORITY” OR THE "CMA"

means the Saudi Arabian Capital
Market Authority;
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stands for the Accounting and
Auditing Organization for Islamic
Financial Institutions.
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“BENCHMARK”

means S&P Saudi Arabia Shariah
Index;

“BUSINESS DAY”

means a business day in KSA
according to official working days of
the CMA;
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“CALENDAR DAY”

means any day, whether a Business
Day or not;
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“CAPITAL”

means the Subscription Amounts
subscribed for by the Unitholders in
the Fund;

“CAPITAL MARKET
INSTITUTIONS REGULATIONS

means the  Capital  Market
Institutions Regulations issued by
the Board of the Capital Market
Authority pursuant to its Resolution
Number 1-83-2005 dated
21/05/1426H. corresponding to
28/06/2005G. based on the Capital
Market Law issued by Royal Decree
No. M/30 dated 2/6/1424H.
amended by Resolution of the
Board of the Capital Market
Authority Number 4-122-2024 dated
13/04/1446H. corresponding to
16/10/2024G ;
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“FUND OR INVESTMENT FUND”

means ENBDC Saudi Equity
Shari’'ah Freestyle Fund, open
Saudi equity investment fund
managed by the Fund Manager;
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“FUND MANAGER”

means Emirates NBD Capital KSA,
which is licensed as a Capital
Market Institution by the Capital
Market Authority under License No.
07086-37;
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“FUND OPERATOR”

means Emirates NBD Capital KSA,
which is licensed as a Capital
Market Institution by the Capital
Market Authority under License No.
07086-37;
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“FUNDAMENTAL CHANGES”

means any of the following: 1) a
significant change in the objectives,
nature or class of the Fund; 2) a
change which may have a material
adverse effect on Unitholders or
their rights in relation to the Fund; 3)
a change which affects the risk
profile of the Fund; 4) the voluntary
withdrawal of the Fund Manager
from its position as Fund Manager;
5) any change which usually causes
the Unitholders to consider their
participation in the Fund; 6) A
change that typically results in an
increase in payments from the
fund’s assets to the fund manager or
any member of the fund’s board of
directors or any affiliate of either of
them; 7) any change that introduces
a new type of payment to be made
from the fund’s assets; 8) any
change that materially increases
other types of payments made from
the fund’s assets; 9) a change in the
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fund’s maturity or termination date;
10) an increase in the total value of
the fund's assets through the
acceptance of cash or in-kind
contributions, or both; 11) any other
events determined by the CMA from
time to time, and advised to the
Fund Manager;

"INVESTMENT FUNDS
REGULATION"

means the Investment Funds
Regulations promulgated by Board
of the CMA pursuant to its
Resolution Number 1 - 219 — 2006
dated 3/12/1427H corresponding to
24/12/2006G based on the Capital
Market Law issued by Royal
Decree No. M/30 dated 2/6/1424H
and amended Resolution of the
Board of the Capital Market
Authority Number 2-22-2021 dated
12/7/1442H corresponding to
24/2/2021G;

“INITIAL OFFERING PERIOD”

means the period during which the
Units will be offered pursuant to
these Terms and Conditions,
running for thirty (30) Business
Days, commencing on [1447/02/02]
H, corresponding to [2025/07/27] G,
and ending on [1447/03/12] H,
corresponding to [2025/09/04] G.
The Fund Manager may extend the
Initial  Offering Period for an
additional period of up to twenty-one
(21) Business Days. The minimum
aggregate amount to be satisfied by
Unitholder(s) subscribing for Units
during the Initial Offering Period is
the Minimum Target Capital. The
Fund Manager may end the Initial
Offering Period once such Minimum
Target Capital has been raised by
the Fund;
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“BROKERS”

means a person through whom the
Fund Manager executes
transactions related to buying and
selling shares for the account of the
Fund. The Broker is a financial
company licensed by The Capital
Market Authority to carry out dealing
activity (brokerage);
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“INVESTMENT”

means each asset in which the Fund
invests;

“KSA”

means the Kingdom of Saudi
Arabia;

“ AW”

means the Capital Market Law
promulgated by Royal Decree No.
(M/30) dated 2 Jumada Il 1424H.,
corresponding to 31 July 2003G.;

"MINIMUM TARGET CAPITAL"

an amount of not less than SAR
10,000,000;
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“NET ASSET VALUE” OR
“FUND’S NAV”

Means the total value of the Fund
assets following the deduction of all
liabilities, (including any financial
liabilities, fees and expenses due
and payable by the Fund). The Net
Asset Value is determined as
described in Paragraph 10 of these
Terms and Conditions;
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“NON-FUNDAMENTAL
CHANGES”

mean any change which does not
form part of the provisions of article
sixty-two of the Investment Funds
Regulations;
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“OFFERING” AND “INITIAL
OFFERING”

means the initial public offering of
Units in accordance with these
Terms and Conditions;
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“ORDINARY
RESOLUTION”

FUND

means a resolution requires
approval of Unitholders
representing more than 50% of the
total Units, the holders of which are
attending the Unitholders’ meeting
whether in person or by proxy or by
any state of the art technological
means;
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«“gAR”

means the Saudi Riyal, the lawful
currency of KSA;
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“SHARI’AH STANDARDS”

mean the guidance, guidelines and
resolutions issued by the Internal
Shari'ah  Supervision Committee
and developed for the Shari'ah
principals compliant funds offered
by Emirates NBD Group, upon
which the eligibility for Investments
is determined by the Fund, as set
out in Appendix1.;
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“INTERNAL SHARI’AH
SUPERVISION COMMITTEE”

means the Internal  Shari'ah
Supervision Committee of Emirates
NBD Group;

“SPECIAL FUND RESOLUTION”

means a resolution requiring the
consent of Unitholders representing
75% or more of the total Units, the
holders of which are attending the
Unitholders’ meeting whether in
person, by proxy or by any state of
the art technological means;
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“SUBSCRIPTION AMOUNT”

means the amount contributed by a
Unitholder upon subscribing to the
Fund;

“TADAWUL”

means the automated stock trading
system of Tadawul;

“UNIT”

means a unit in the fund, with each
unit representing an undivided
share in the fund’s assets;"
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“UNITHOLDER”

means the investor who has units in
the Fund;
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“MONEY MARKET INSTRUMENTS”

means money market transactions
that mature in less than one year,
such as Murabaha transactions that
comply with the standards of the
Shari’ah Supervision Committee;

“EXCEPTIONAL CONDITIONS”

Refers to unusual or extraordinary
events or circumstances that affect
the investment environment or
investment decisions, and are often
beyond the control of the fund
manager.
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FUND SUMMARY

FUND NAME

ENBDC Saudi Equity Freestyle Fund

FUND CATEGORY/ TYPE OF THE
FUND

Open-ended Investment  fund
compliant  with  the Shari’ah
Supervision Committee standards
of the fund manager, established in
accordance with the applicable laws
and regulations of the KSA and
regulated by the CMA.
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FUND MANAGER NAME

Emirates NBD Capital KSA, a Saudi
closed joint stock company
incorporated  in KSA  under
Commercial Registration No.
1010248476 and licensed as a
Capital Market Institution by the
CMA under License No. 07086-37.
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The fund aims to achieve capital
growth over the medium to long term
by investing effectively and
selectively in shares of companies
listed on the Saudi main stock
market (Tadawul) or the parallel
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FUND OBJECTIVE market (Nomu), as well as in initial deodl A Al e g G Gsfhal
public offerings, rights issues, and b sinall
listed real estate investment trusts ’
(REITs), in accordance with the
fund’s Shari'ah Supervision
Committee standards.
RISK LEVEL High. W Skl s e
MINIMUM INITIAL  SAR 10,000. .33 Jiy 10,000 A Y faad ) sa)
SUBSCRIPTION AMOUNT
MINIMUM ADDITIONAL  SAR 2,000. g b 2,000 ALEY) A Eaad ) s
SUBSCRIPTION AMOUNT
MINIMUM REDEMPTION ~ SAR 2,000. g b 2,000 23 ) ilaal ¥ 2
AMOUNT
Every Sunday and Tuesday of each O o) gl IS e ol 5 aal o US A
DEALING DAY week (provided that it is a business (D o 058 Jaladl) ol
day).
(See p 03S O o) el ) o s S ) b
VALUATION DAYS Eachl Monda)_/ ) and Wednesday (deee ) s ¢ p
(Provided that it is a Business Day).
Business Day following each ol o IS A ol e ey pb

ANNOUNCEMENT DAYS

Valuation Day.

REDEMPTION VALUE PAYMENT
DATE

Within five (5) Business Days
following the Valuation Day.
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INITIAL OFFERING PRICE SAR 10.
FUND CURRENCY SAR
ENBD Saudi Equity Shari'ah
FUND TERM Freest'yle Fund is a Shari'ah
compliant open-ended freestyle

fund for an unlimited term.
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FUND DATE OF INCEPTION

[16/02/1447H], corresponding to
[2025/08/10G] or any other date,
subject to the minimum required
capital being raised during the
subscription period.
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DATE OF ISSUE OF THESE
TERMS AND CONDITIONS AND
ITS RECENT UPDATE (IF ANY)

[07/12/1446] H, corresponding to
[2025/06/03] G.
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S&P Saudi Arabia Shariah Index

Losndl pgudl 5 a1 2)ale Hi3e

L ) ydisall
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CUSTODIAN NAME

AUDITOR’S NAME

Professional Consultants — Forvis
Mazars KSA
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RETURNS AND
DISTRIBUTION POLICY

GAINS

The Fund Manager will reinvest the
dividends resulting from investing in
the Fund’s Assets. Accordingly, the
Fund will not distribute any periodic
dividends to the unitholders.
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FUND MANAGEMENT FEES

1% per annum of the Fund’s NAV.
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SUBSCRIPTION FEES

Up to 1.5% of the Subscription
Amount.

Y ilie (0 % 1.5 ) Jei

EIPA YW

EARLY REDEMPTION FEES (IF
ANY)

Up to 2% of the Redemption Amount
for the first month of investment

0% thereafter

O ell oy i) s (30 2% Y o
DY) e

&l 223 %0

(35 0f) Sl 213 8 o gua

CUSTODIAN FEES

Minimum Custody fees of SAR
12,000 per annum (Custody fees
range from 0.015% to 0.025%
depending on the type of asset to be
held by Custodian on the Fund's
behalf)

Transaction fee: SAR 30 Per trade
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TAX AND ZAKAT ADVISORY
FEES

Registration Fee of SAR 4,500 One-
time payment

Annual fees of SAR 101,500
payable each year, covering,
without limitation: the filing of the
information return, withholding tax
declarations, and VAT compliance.
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DEALING
EXPENSES

(BROKERAGE)

OTHER EXPENSES

The brokerage expenses (including
the Intermediary Fees) or any other
trading fees shall be paid by the
Fund directly at levels determined in
accordance with the laws or by the
Intermediary in the markets where
the Fund deals. Such amounts vary
commensurate with the types of
deals, the nature of investments and
the size of transactions.

The Fund shall pay all the other
actual expenses related to the
activities of the Fund, the placement
of Fund investments and the
outsourced professional and
operational services provided by
third parties. The Fund shall be
liable for any taxes which are
imposed in the future by regulatory
authorities and become due and
payable. The maximum percentage
of such expenses to be borne by the
fund shall be 0.5% of the fund’s
annual net asset value (NAV)."
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PERFORMANCE FEES (IF ANY)

Nothing




TERMS AND
CONDITIONS

1

(A)

(B)

INVESTMENT FUND

NAME, TYPE AND CATEGORY OF THE
FUND

ENBDC Saudi Equity Freestyle Fund, a public open-
ended freestyle Saudi equity fund for Saudi equity
and compliant to the Shari'ah Supervision
Committee at the Fund Manager standards.

DATE OF ISSUE OF THE TERMS AND
CONDITIONS OF THE INVESTMENT FUND,
AND LATEST UPDATE (IF ANY)

These Terms and Conditions were issued on
[1446/12/07] H, corresponding to [2025/06/03] G.

DATE OF CMA’S APPROVAL OF THE
OFFERING OF INVESTMENT FUND

The approval of the CMA of the offering of the Units
of the Fund was given on [1446/12/07] H,
corresponding to [2025/06/03] G.

DURATION OF THE INVESTMENT FUND
AND MATURITY DATE (WHERE
APPLICABLE)

Not applicable
GOVERNING LAW

The Fund and the Fund Manager are subject to the
Capital Market Law and its Implementing
Regulations, other applicable laws and regulations in
effect in KSA.

INVESTMENT POLICIES AND PRACTICES

INVESTMENT OBJECTIVES OF
INVESTMENT FIND

The Fund aims to achieve medium- and long-term
capital growth by investing effectively and in a
focused manner in the shares of companies listed
on the main Saudi stock market (Tadawul) or listed
on the Parallel Market (Nomu), as well as in initial
public offerings (IPOs), rights issues, and real
estate investment traded funds (REITs). In addition,
the Fund is permitted to invest in exchange-traded
funds (ETFs), public Saudi equity investment funds,
cash, money market instruments, and public money
market funds licensed by the Capital Market
Authority, provided that all such investments comply
with the standards of the Shari’ah Supervision
Committee.

TYPE(S) OF SECURITIES THE FUND WILL
INVEST IN PRIMARILY
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The Fund seeks to achieve its objectives by investing
in the following securities, provided that they are
compliant with the standards of the Shari'ah
Supervision Committee:

- All equities of companies listed on the main Saudi
stock market or on the Parallel Market (Nomu);

- Equities from initial and secondary offerings and
rights issues of Saudi companies listed on the main
Saudi stock market or the Parallel Market (Nomu);

- Exchange-traded funds (ETFs) listed on the Saudi
market;

- Real estate investment traded funds (REITs) listed
on the main Saudi stock market or the Parallel
Market (Nomu);

- Public Saudi equity investment funds licensed by
the Capital Market Authority;

- Cash and money market instruments, including

public money market funds licensed by the Capital

Market Authority.
ANY POLICY OF INVESTMENT
CONCENTRATION IN CERTAIN
SECURITIES, INDUSTRY OR GROUP OF
SECTORS, OR IN A CERTAIN COUNTRY OR
A GIVEN GEOGRAPHY, SUBJECT TO
MAXIMUM AND MINIMUM LIMITS FOR
THOSE SECURITIES

The Fund Policy will primarily concentrate on
investing the shares of companies listed on the main
Saudi stock market or on the Parallel Market (Nomu),
as well as in initial public offerings, rights issues, and
real estate investment traded funds (REITs). In
addition, the Fund is permitted to invest in exchange-
traded funds (ETFs), public Saudi equity investment
funds, cash, money market instruments, and public
money market funds licensed by the Capital Market
Authority, provided that all such investments comply
with the standards of the Shari'ah Supervision
Committee.

THE TABLE OUTLINES THE MINIMUM AND
MAXIMUM PERCENTAGE INVESTED BY
INVESTMENT TYPE

The Fund may invest in a number of different assets
which are compliant with the Sharia Supervision
Committee Standards. The limits of allocation to
investment in such assets shall be as follows:
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INVESTMENT TYPE ‘ MINIMUM ‘ MAXIMUM

LOCAL EQUITIES | 50%
(MAIN MARKET AND
PARALLEL
MARKET)
INCLUDING  IPOS
AND RIGHT ISSUES

100%

SAUDI ETFs 0% 10%

CASH AND MONEY
MARKET 0%
INSTRUMENTS, OR
PUBLIC MONEY
MARKET FUNDS
LICENSED BY THE
CAPITAL MARKET
AUTHORITY

40%*
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REAL ESTATE | 0% 10%
INVESTMENT

TRUST

OTHER SAUDI 0% 10%

PUBLIC EQUITY
FUNDS LICENSED
BY THE CAPITAL
MARKET
AUTHORITY

(*) Note: Money Market related assets with an investment grade of
less than BBB- by S&P Saudi Arabia, Baa3 by Moody, and BBB- by
Fitch or which are not rated will be subject to a maximum percentage
of 25% of the Fund's NAV; and these assets will be contracted with a
counterparty subject to the regulation of the Saudi Central Bank. In
exceptional circumstances, the Fund Manager may retain up to
100% of the Fund’s net asset value in the form of cash and
investments in money market instruments.

The Securities Markets in which the investment
fund intends to invest in

(E)

The Fund Manager intends to primarily invest in equities
listed on the main market of the parallel market (Nomu), IPOs
and rights issues. Additionally, the Fund may invest in Saudi-
listed ETFs, the instruments of Money markets and public
money market funds licensed by the Capital Market Authority
REITs, and other public equity funds licensed by the Capital
Market Authority, and all such investments shall be compliant
with the standards of the Shari’ah Supervision Committee.

DISCLOSURE OF WHETHER THE FUND
MANAGER INTENDS TO INVEST IN THE
INVESTMENT FUND

(F)

The Fund Manager may invest in the Fund from time to time.
The Fund Manager shall disclose the details of its investments
in Fund's Units as at the end of each quarter on its website, as
well as on Tadawul’s website, or only any other website open
to the public, subject to the guidelines as defined by the CMA
(where applicable), and in the reports which are prepared by
the Fund Manager in accordance with Article (76) of the
Investment Funds Regulations.

(G) TYPES OF DEALINGS, METHODS AND
TOOLS THAT THE FUND MANAGER MAY
USE IN MAKING THE INVESTMENT FUND’S
INVESTMENT DECISIONS

(1) The Fund’s performance mainly depends on the
performance of the local equity market.

(2) The Fund is actively managed and The Fund
Manager determines the investment scope of the
Fund and actively manages its assets based on
the fundamentals of the securities and their fair
value. And the Fund Manager uses the S&P Saudi
Arabia Shariah Index as a guiding benchmark.
(H) TYPES OF SECURITIES WHICH CANNOT
BE INCLUDED IN THE FUND’S
INVESTMENTS

The Fund will invest only in the assets listed in Paragraph 3(B)
of these Terms and Conditions.
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The Fund shall not be involved in short selling of shares and
securities and shall not invest in shares and securities that are
not compliant with the Shariah standards, including:

(1) preferred shares;
(2) options;
3) conventional money market instruments;
(4) futures; and
(5) other derivative instruments.
() ANY OTHER RESTRICTION ON THE TYPES

OF SECURITIES OR OTHER ASSETS WHICH
THE FUND CAN INVEST IN

The Fund Manager shall comply with the restrictions
applicable to the Fund as stipulated in the Investment Funds
Regulations, these Terms and Conditions, the Fund’s Shari’ah
Guidelines and the Fund Board’s resolutions.

(J) LIMIT OF INVESTING THE ASSETS OF THE
FUND IN UNITS OF INVESTMENT FUND(S)
MANAGED BY THAT MANAGER OR OTHER
FUNDS MANAGERS

The Fund invests in public equity funds that comply with the
Fund's Shari’ah Standards, in accordance with the investment
restrictions specified in these Terms and Conditions and the
Investment Funds Regulations or any amendments thereto. In
all case, the total investment in Public Saudi Equity Funds
shall not exceed 10% of the Fund's NAV.

(K) AUTHORITY OF THE INVESTMENT FUND
TO OBTAIN FINANCING, THE FUND
MANAGER’S POLICY ON EXERCISING THE
AUTHORITY TO OBTAIN FINANCING AND
THE FUND MANAGER’S POLICY ON
PLEDGING THE FUND’S ASSETS

The Fund may obtain Shari’ah standards compliant financing
facilities, provided that such financing does not exceed 10% of
the Fund's NAV.

(L) DISCLOSURE OF MAXIMUM LIMIT FOR
DEALING WITH ANY COUNTERPARTY

The maximum limit to deal with any counterparty is 25% of the
Fund’s NAV. The Fund Manager will abide by the limits as
provided in the Investment Funds Regulations.

STATEMENT OF FUND MANAGER’S FUND
RISK MANAGEMENT POLICY

(M)

The Fund Manager seeks to make investment decisions that
are consistent with sound and prudent investment practices,
aiming to achieve the Fund’s objectives as outlined in these
Terms and Conditions. This includes the Fund Manager
making the necessary efforts to ensure that:

(1) the Fund’s investments are based on a careful and
prudent distribution of risks, without undermining the
Fund’s investment objectives, policies and these
Terms and Conditions;
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(2) that sufficient liquidity is available to the Fund to meet
any expected redemption requests;

(3) in extraordinary conditions, the Fund Manager may,
at its discretion, hold the Fund’s assets in the form of
cash liquidity, and investments in money markets up
to 100% of the Fund’s NAV as a maximum; and

(4) risks shall be assessed and necessary action shall be
taken to ensure the best interests of the Unitholders
in line with applicable laws and regulations.

(N) STATING OF BENCHMARK, IN ADDITION TO
INFORMATION ABOUT THE INDEX
PROVIDER, AND THE PRINCIPLES AND
METHODOLOGY USED TO CALCULATE
THE INDEX

The benchmark index is the S&P Saudi Arabia Shariah
Index. The index provider is S&P Dow Jones Indices. For
more information about the benchmark index, please refer to
the index provider’s official website.

(0) USE OF DERIVATIVES
The Fund will not invest its assets in financial derivatives.

(P) ANY EXEMPTIONS APPROVED BY THE
CAPITAL MARKET AUTHORITY
REGARDING ANY RESTRICTIONS OR
LIMITS ON INVESTMENT

This paragraph does not apply to the Fund.
4 MAIN RISKS OF INVESTING IN THE FUND

The Fund is considered to involve a high level of risk, and the
Fund Manager cannot provide any assurance that the value of
the Fund investments will increase.

e The unit price performance is likely to fluctuate,
as the Fund is an equity fund, which makes the
level of investment risk in the Fund high.

e The Funds or the Benchmark's past
performance is not considered as an indication
of the Fund’s future performance.

e No assurance can be given to Unitholders that
the absolute performance of the Fund or the
Fund’s performance against the Benchmark, will
recur or will match the Fund’s past performance.

e An investment in the Fund is not considered a
deposit with a bank.

e The Unitholders may lose part or all of their
invested capital. The redemption amount may
be less than the price with which they subscribed
to the Fund. The value of the Fund's principal
investments may decrease and Unitholders may
not be able to recover the amount that they
invested in the Fund.
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The potential main risks associated with
investing in the Investment Fund, the risks to
which the Investment Fund is exposed, and any
conditions that potentially affect the Fund’s NAV
and returns include:

Deposits and Money Market Risks: If
the Fund invests in deposits or money market
instruments, there is an inherent risk to the
Fund that the issuer of the money market
instrument or the financial institution holding
the deposit defaults on its obligations, which
may consequently have an adverse effect on
the Fund’'s performance and its Net Asset
Value.

Concentration Risk: The Fund may
concentrate its investments in a small number
of stock or sectors, which would increase the
overall performance volatility of the Fund.

Economical Risk: The economic changes
that the KSA is going through may positively
or negatively affect listed companies in the
KSA's exchanges whether in the short,
medium or long term. This may lead to the
fluctuation of the value of a security held by the
Fund, and include real or perceived adverse
economic conditions, changes in the general
outlook for corporate earnings, changes in
interest or currency rates, or adverse investor
sentiment generally. They may also decline
due to factors which will affect a particular
industry or industries, such as labor shortages
or increased production costs and competitive
conditions within an industry. During a general
downturn in the economy, multiple asset
classes may decline in value simultaneously.
Economic downturn can be difficult to predict
due to speculation in inflationary, fiscal and
monetary factors.

(4) Shari’ah controls: The Fund invests in
accordance with  Shari'ah  compliant
principles and other Shari'ah principles
stipulated in the Shari’ah standards issued
by AAOIFI (the Accounting and Auditing
Organization  for  Islamic  Financial
Institutions), as well as the principles
interpreted by the Internal Shari’ah
Supervision Committee. Such investment
policy may restrict the investable universe
of the Fund Manager which may, in turn,
inhibit returns. Additionally, should a
security be deemed non-compliant, or move
from a compliant to a non-compliant status,
the Fund Manager will within 30 Business
Days sell such non-compliant security and
use its best endeavors to replace the
aforementioned security with new Shari’ah
compliant one. In the case where a capital
gain is realized by selling such security,
such capital gain will be purified in
accordance with the Internal Shari'ah
Supervision Committee’'s advice on the
appropriate methodology to do so and on
the allocation of the purification proceeds
among charities
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Risk of Trading Suspension to a Stock:
Stock or stocks suspension would implicate
the ability to generate cash which would lead
to missing other investment opportunities
and/or ability to fulfill redemptions.

Risk of Other Investment (REITs, ETFs):
The Fund might invest in other investments
such as REITs and ETFs which would have
higher risk compared to money market
instruments.

Emerging Markets Risk: The risk of
significant fluctuations in the net asset value
and of the suspension of redemptions in funds
investing in Emerging Markets may be higher
than for funds investing in major world
markets. In addition, there may be a higher
than usual risk of political, economic, social
and religious instability and adverse changes
in government regulations and laws in
emerging markets and assets could be
compulsorily acquired without adequate
compensation.

Equity Markets Risk: Equity prices are
exposed to sharp market fluctuations, which
may include sharp and sudden declines, loss
of part of the capital and adverse effects on the
Fund’s NAV. No guarantee or assurance can
be given as to the future performance of
securities. Moreover, past performance
records do not reflect future performance.

IPO and Capital Increase Subscription
Risk: Investing in IPOs and capital increases
involves limited equity risk, where upon
completion of subscription and in the event of
demand for the offered shares is greater than
supply, a higher ceiling for the number of
shares per subscriber is set. Subsequently,
the remaining shares are allocated in limited
number to each subscriber. Moreover, the
subscriber’'s knowledge of the issuer may not
be sufficient, or the issuer's performance
history may be limited. In addition, issuers of
securities may be active in new economic
sectors, and some issuers may still be in the
development phase and do not generate an
operating income in the short term, which
increase the risks of subscription in their
shares. It is also possible that the listing of the
shares of a certain company may be delayed,
resulting in the withholding of the subscription
amount.  This limits the investment
opportunities available to the Fund, adversely
affecting the Fund’s performance and Unit
Price.

Risk of Investing in Other Funds: Other
funds targeted for investment by the Fund,
may be exposed to risks that are similar to
those described in this Paragraph 4, thus
adversely affecting the Fund’s performance
and Unit Price.
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Availability of Appropriate Investments:
The business of identifying and structuring
investments suitable for the Fund is highly
competitive, and involves a high degree of
uncertainty regarding the ability of Fund
investments to generate gains for Unitholders.
The Fund Manager’s inability to identify
suitable investments may adversely affect the
ability of the Fund to achieve the required
growth of the Unit’'s market value.

Leverage Risk: In general, leverage may
cause greater swings in the Fund’'s NAV or
cause the Fund to lose more than it has
invested, or the Fund may be late in paying the
financed sums on time due to causes beyond
the Fund Manager's control. Thus, late
payment donation may be imposed on the
Fund Manager and may be obliged the Fund
Manager to sell some of its investments, which
may adversely affect the Fund’s assets and
Unit Prices. The use of leverage involves at
the same time a higher degree of risk and
increases the exposure of the Fund and its
investments to factors such as rising costs of
leverage and downturns in the economy, and
as such adversely affects the Fund’'s NAV.

Limited Operating History Risk: The risks
associated with the Fund’s future investments
may differ substantially from those associated
with investments and strategies undertaken
historically by the Fund Manager by managing
other investment funds. Past results of the
Fund Manager are not necessarily indicative
of future performance. Therefore, the novelty
of this product shall be deemed a risk as it is
difficult to predict the extent of change in the
value of Units or the proceeds that are
supposed to be distributed.

Market Liquidity Risk: Given the nature of
the Fund, one-off material redemptions by one
or more Unitholder(s) which equate to 10% or
more of the Fund's NAV may result in short
term liquidity challenges for the Fund. Market
liquidity risks are also inherent with respect to
the Fund's ability to dispose of its securities in
publicly traded instruments that may be
suspended from trading momentarily or
indefinitely. This may restrict the ability of the
Fund to sell such shares at a desired price and
can consequently result in the Fund's inability
to discharge its financial obligations, which
may consequently have an adverse effect on
the Fund’'s performance and its Net Asset
Value.
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No Assurance of Investment Returns:
There is no assurance that the Fund will be
able to generate returns for its investors or that
the returns will be commensurate with the risks
of investing in the Fund and the nature of the
transactions described in these Terms and
Conditions. ltis possible that the Units may fall
in value or that investors might lose some or
all of the capital they have invested. There can
be no assurance that projected or targeted
returns for the Fund will be achieved. All of the
figures and statistics set out in the Terms and
Conditions are for illustrative purposes only
and do not represent profit forecasts. Actual
returns cannot be predicted and may differ
from the illustrative statistics set out in these
Terms and Conditions.

Risk Associated with Underlying Portfolio:
The performance of the Fund and the returns
therefrom shall also be dependent on the
value of the underlying portfolio in which the
Fund has invested. An inabilty and
unwillingness of the issuers of securities in the
underlying portfolio to honor their payment
obligations under the terms of the underlying
securities can subject the Fund to the risk of
losses. The ability of the issuer of the
securities in the underlying portfolio to service
its obligations may be adversely affected by
specific issuer developments, the issuer's
inability to meet specific projected business
forecasts or the unavailability of additional
financing.

Dependence on the Fund Manager’s
Employees Risk: The Fund’s success will
principally depend on the quality of the
performance of the Fund Managers team
assigned to manage the Fund. The loss of the
services of any of the members of such
management team in general (whether such
loss is through resignation or otherwise), or
the inability to attract and retain additional
personnel, could materially affect the Fund’s
business and prospects, thus impairing the
Fund’s ability to source, analyze and execute
appropriate investment opportunities in line
with the Fund’s strategies and practices, and
therefore adversely affecting the performance
of the fund.

Potential Conflicts of Interest: The Fund may
be subject to various conflicts of interest because
of the fact that the Fund Manager and its
affiliates, and their respective directors, officers
and associates, may directly or indirectly be
engaged in a wide range of business activities
which are at times in competition with the Fund.
These risks arise in events affecting the
objectivity and independence of the Fund
Manager’s decision due to a personal interest
which may affect the investment decisions of the
Fund Manager, and as such adversely affect the
Fund’s performance. This could adversely affect
the Fund's ability to achieve its investment
objective, including increasing its proceeds and
ability to achieve a higher market value of
the Units.
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Technology Risk: The Fund Manager relies
on the use of technology in managing the
Fund. However, the Fund’s information
systems may be hacked or attached by
viruses, or may suffer a partial or total
breakdown. This may limit the Fund
Manager’s ability to effectively manage the
Fund’s investments, and therefore may
adversely affect the Fund’s performance, Net
Asset Value and Unit Price.

Dealing with a Third-Party Risk: The Fund
may enter into transactions with a third party,
who may not be able to fulfill its contractual
obligations under those transactions due to
changes in the financial positions of the
counterparties resulting from changes in
management, demand, products or services,
causing them to fail to fulfill their obligations or
to comply with the signed contracts, thus
adversely affecting the Fund’'s NAV and Unit
Price.

Risk of Incorrect Forecasts and Changes in
Market Conditions: The future performance
of the Fund would largely depend on changes
in the supply and demand conditions of the
invested sub-sectors, which may be affected
by regional and local economic and political
conditions and increased competition,
resulting in a decline in the value of the
acquired asset and fluctuations in supply and
demand. Incorrect forecasts used by the Fund
Manager to make investment decisions may
have an adverse impact on the Fund’s
performance.

Valuation Risk: The Fund’'s assets will be
valued using the method described in the
Paragraph titled “Valuation of Fund Assets”.
The results of this valuation method may
subsequently be proven not to be accurate as
compared to the actual value of the assets in
the event of their sale. As a result, the value of
the Fund’s assets, represented by the Fund’s
NAV, may differ significantly from their actual
value, thus adversely affecting the investment
return and the market value of the Units.

Counterparty Default Risk: Risks of change
in the financial positions of counterparties
resulting from changes in management, net
worth, demand or products and services, may
result in the inability of counterparties to fulfill
their obligations when providing services to
the Fund, thus adversely affecting the Fund’s
income and resulting in a decrease in Unit
Prices.

Sovereign and Political Risks: The value of
the Fund and its investments may be
negatively affected by geopolitical
developments, social instability, changes in
government policies in the countries where the
Fund invests and other political and economic
developments, thus adversely affecting the
performance of the Fund’s assets and returns
to Unitholders.
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(25)

(26)

(27)

(28)

(29)

Natural Disasters Risk: Namely volcanoes,
earthquakes, pandemics, hurricanes, floods
and any other natural phenomenon that is
beyond control and causes severe damage to
property and assets, with adverse effects on
various economic and investment sectors,
resulting in adverse effects on the
performance of the Fund’s assets and returns
to Unitholders.

Financing Rates Risk: The market value of
the securities held by the Fund are affected by
the changes in financing rates, and such
fluctuations will reflect on the Fund’s NAV, and
consequently adversely affect the Fund’s NAV
and Unit Price.

Risk of Changes in the Level of Activity in
Underlying Markets: The general movement
in local and international capital markets,
prevailing and anticipated economic
conditions, profit rates, financing costs,
investor sentiment and general economic
conditions, may all affect negatively the value
of underlying assets. A lack of liquidity can
have an adverse effect on the market value of
the Units. Accordingly, investment in the Fund
is only suitable for investors who can bear the
risks associated with such investments.

Issuer Risk: The performance of an issuer of
securities may change over time as a result of
changes in its management, its financial
conditions and the demand for its products or
services provided, resulting in a decrease in
the value of its share, and as such adversely
affecting the Fund’s Unit Price and
performance of the fund.

Forward Looking Statements: These Terms
and Conditions may contain forward-looking
statements relating to future events or to the
future performance of the Fund. In some
cases, forward-looking statements can be
identified by terminology such as “anticipate,”
“believe,” “continue,” “estimate,” “expect,”
‘intend,” “may,” “plans,” “projects,” “should,”
“will,” the negative of such terms or other
comparable terminology. These statements
are only predictions. Actual events or results
may differ materially. Upon evaluating these
statements, investors should specifically
consider various factors, including the risks
outlined in this Section titled “Main Risks
Associated with the Fund’s Investments”, as
these factors may cause actual events or
results to differ materially from any forward-
looking statements. The Fund Manager is
under no duty to update any of the forward-
looking statements after the date of the Terms
and Conditions to conform such statements to
actual results or to changes in expectations.
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(30) Legal and Regulatory Risks: The Fund
invests in securities listed on capital markets
regulated by official authorities. This exposes
the Fund to risks arising from changes in the
legal and regulatory framework governing
such investments. These risks include the
possibility of changes in the fees charged to
investment funds, which are deducted from
the Fund’s assets. In addition, companies may
face certain legal risks resulting from non-
compliance with  prevailing laws and
regulations. Such risks may arise from the
companies in which the Fund invests and the
potential for exposure to legal risks and
litigation initiated by individuals or institutions.
Consequently, a decline in the value of the
Fund’s investments and its net asset value
may occur, which would affect the value of the
Fund'’s units.

(31) Risk of Value Added Tax, Income Tax,
Withholding Tax, Capital Gains Tax and
Any Other Tax: Investing in the Fund involves
various tax risks, some of which apply to
investing in the Fund itself and other apply to
certain circumstances that may be relevant to
a particular investor. The costs incurred by the
Unitholders will necessarily reduce the returns
associated with the investment in the Fund.
Potential investors should consult with their
tax advisors on taxes on investing, owning and
selling Units.

5 RISK ASSESSMENT PROCESS

The Fund Manager acknowledges to the existence of an
internal mechanism for the assessment of risks related to the
Fund’s assets.

6 TARGET CATEGORY FOR INVESTINF IN
THE FUND

Any natural or legal person, and all individual investors,
whether qualified or non-qualified, as well as institutional
investors from the private or public sector, whether local or
foreign investors, who are entitled to participate in the Fund,
taking into account the Fund’s investment objectives and risks,
which the potential investor must carefully consider and
understand before taking any decision with regard to investing
in the Fund.

7 INVESTMENT RESTRICTIONS/LIMITS

The Fund Manager shall comply, during managing the
Investment Fund, with the restrictions and limits as provided
in the Investment Funds Regulations, these Terms and
Conditions and the Shari’ah Guidelines.

8 CURRENCY

The currency of the Fund is SAR.
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9 CONSIDERATION FOR THE SERVICES,

COMMISSIONS AND FEES

(A) DESCRIPTION OF THE DETAILS OF ALL

PAYMENTS MADE OUT OF THE ASSETS OF
THE INVESTMENT FUND AND THE METHOD

OF THEIR CALCULATION:

TYPE OF FEES DESCRIPTION

MANAGEMENT FEES

1% per annum of the NAV payable
quarterly

SUBSCRIPTION FEES

Up to 1.5% of the cash subscription
amounts, non-recurring, payable
one-time upon subscription.
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EARLY REDEMPTION FEES

Up to 2.00% of the redemption
amount if redeemed during the first
1 month of investment

0% thereafter
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CUSTODIAN FEES

Minimum Custody fees of SAR
12,000 per annum (Custody fees
range from 0.015% to 0.025%
depending on the type of asset to be
held by Custodian on the Fund's
behalf)

Transaction fee: SAR 30 Per trade
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TAX AND ZAKAT ADVISORY
FEES

A one-time registration fee of SAR
4,500.

An annual fee of SAR 101,500,
payable each year, for example, but
not limited to: the filing of information
returns, withholding tax
declarations, and compliance with
value-added tax requirements.
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AUDITOR FEES

SAR 25,000 per annum, payable
semi-annually.

Jay @i s gags dy 25,000
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REGULATORY FEES

SAR 7,500 per annum to the CMA,
payable annually.

Do @5 Aiygll G sins 52 52 Uy 7,500
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PUBLICATION FEE ON THE
SAUDI EXCHANGE (TADAWUL)
WEBSITE

SAR 5,000 per annum for NAV
publication, payable annually.
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REMUNERATION OF
INDEPENDENT BOARD
MEMBERS

The Fund shall pay an attendance
fee of SAR 7,500 to each
independent member for each
meeting attended by them (subject
to a cap of SAR 15,000 per annum
to each independent member).

Non-independent directors will not
receive any fees or compensation.
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A one-time establishment fee of up
to SAR 11,250.

Other Administrative Manager Fees:
Up to SAR 129,375 annually.

ADMINISTRATIVE MANAGER
FEES
DEALING (BROKERAGE)

EXPENSES AND FEES

The brokerage expenses (including
the Intermediary Fees) or any other
trading fees shall be paid by the
Fund directly at levels determined in
accordance with the laws or by the
Intermediary in the markets where
the Fund deals. Such amounts vary
commensurate with the types of
deals, the nature of investments and
the size of transactions.
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The Fund shall pay all the other
actual expenses related to the
activities of the Fund, the placement
of Fund investments and the
outsourced professional and
operational services provided by
third parties. The Fund shall be
liable for any taxes which are
imposed in the future by regulatory
authorities and become due and
payable. The maximum percentage
of these expenses that may be
borne by the Fund is 0.5% of the
annual net asset value.

OTHER EXPENSES

VALUE ADDED TAX (VAT)

All the fees and expenses referred to in these Terms and
Conditions are exclusive of the Value Added Tax (VAT),
unless otherwise indicated. To the extent that the VAT is
payable in respect of any supply made by any person to the
Fund or the Fund Manager in its capacity as Fund Manager,
the Fund Manager shall pay an additional consideration for
that supply out of the assets of the Fund, provided the amount
of such additional consideration is equal to value of the VAT-
exclusive consideration (or its VAT-exclusive market value, if
any), multiplied by the rate of the VAT due and applicable to
that supply (provided a tax invoice is issued and received by
the Fund).

THE TABLE SHOWS ALL THE FEES AND
EXPENSES AND THE METHOD OF
CALCULATION OF THE CONSIDERATION
FOR THE SERVICES, COMMISSIONS AND
FEES, AS WELL AS THE TIMING OF THEIR
PAYMENT BY THE INVESTMENT FUND:

(B)

PERCE
NTAGE /
AMOUN

BASIS
OF
CALCUL

TIMING
OF
CALCUL
ATION

TIMING
OF
PAYME
NT

T ATION
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(©) HYPOTHETICAL TABLE SHOWING THE “H2¥ 4afll ) Gosiall S dpud g 21 A1 d s3> ()

RATIO OF THE FUND’S COSTS TO THE
FUND’S TOTAL ASSET VALUE AT THE
FUND’S AND UNITHOLDER’S LEVEL
DURING THE LIFE OF THE FUND,
INCLUDING THE RATIO OF RECURRING
AND NON RECURRING COSTS
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The following table depicts a hypothetical illustrative example
of a client’s subscription in the Fund in a sum of SAR 100,000
(net of Subscription Fees), which did not vary throughout the
year, assuming that the Fund’s total asset value during that
period is SAR 10,000,000 (excluding any leverage), which did
not vary throughout the year, and assuming that the Fund
generates an annual return on subscription of 10.00% at the
end of the period. The following hypothetical example shows
the Unit Subscriber’s share of the expenses in Saudi Riyal
(annualized) 1 (SAR)

Fee Type Basis of | Fund’s Fees Unit owner
Calculation percentage Fees

Percentage

i (3siall (8 Jaee I i8Y L s Ll 81 Yla g (Y1 Jsaall
calall Jlae Ao sy ol (g3l 5 (I AEY) gy ila) (53520 Jby 100,000
10,000,000 s& 3l elli JMA (3 sviall Jgual dad Maa) of () 8l
o alall jlae o i Al il o(ille Aadl ol el 3 5mn Jly
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Investment 10,000,000 100,000 10,000,000 Jlaiay! il
amount

Auditor's Annual lump | 0.23% 0.23% %0.23 %0.23 & shia (5 5 ale & epsey
Fees sum sl
Zakat and | Annual lump | 0.96% 0.96% %0.96 %0.96 & shia (5 sis il JeY) Callss
Tax sum sl s S
compliance

Fees

CMA Annual lump | 0.07% 0.07% %0.07 %0.07 g shie (55t il ) a sy
Regulator sum

Fees

Publication Annual lump | 0.05% 0.05% %0.05 %0.05 g shie (55t il & ol o s
on Tadawul | sum 515 o se
Website Fees 33 gl
Independent | Annual lump | 0.27% 0.27% %0.27 %0.27 & shie (5 sis &lia oliac slila
Directors sum oY) Ll
remuneration Oliial)
Administrator' | Net Asset | 0.92% 0.92% %0.92 %0.92 Lad la ol s
s fee Value Jsa¥) @Y
Financial Net  Asset | 0.26% 0.26% %0.26 %0.26 ded o il sl dlae ) o g
Statement Value Jgay) L
preparation

fee

Custodian Net Asset | 0.11% 0.11% %0.11 %0.11 Ll il Jaeall gc,yi sy
Fees Value Jsa¥) ol ol )
(assuming s Lo sia
average fee (%0.025
is 0.025%)

Management | Net  Asset | 1.00% 1.00% %1.00 %1.00 Ll il B s
Fees Value Jsal)

Total  Fees 4.39% 4.39% %4.39 %4.39 - assll ea)
and EEEPRRAI
Recurring 5_y_Saall
Expenses

Assumed 11,000,000 110,000 110,000 11,000,000 - e yiall 2ila)
Return 10% + s+ %10
Capital Sl
Net 10,561,375 105,614 105,614 10,561,375 - DY) il
investment at ol Ales 4
the end of the

year
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HYPOTHETICAL
SUBSCRIPTION INFORMATION

o) ) ey
) Y

Al S8 ) AEY) Glaa g ae laa

UNIT PRICE AT THE BEGINNING LIy Al
OF THE PERIOD (Unit SAR) (o Basgh) 3 _dll
HYPOTHETICAL NUMBER OF | 10,000 10,000 | &I_AdY) Glaag s
SUBSCRIPTION UNITS ) Y
SUBSCRIPTION FEES Up to 1.50% %1.50 = ) RGN o gy
HYPOTHETICAL 100,000 100,000 <A i
SUBSCRIPTION AMOUNT pad Jd ) )
BEFORE  DEDUCTION  OF (.0) AN o gma
SUBSCRIPTION FEES (SAR)

HYPOTHETICAL 98,500 98,500 E I
SUBSCRIPTION AMOUNT pad 2y o) fiB)
AFTER DEDUCTION OF (.0) AN o gma
SUBSCRIPTION FEES (SAR) Ly Jali y2)
(EXCLUDING VAT) (ALaa) Aagdl)

(D) DETAILED STATEMENT ON  &ady o L dall cliball Jilia Jualdi by (4)

TRANSACTION FEES PAYABLE BY
UNITHOLDERS ON SUBSCRIPTION,
REDEMPTION AND TRANSFER OF
UNITS AND THE WAY OF
CALCULATING THIS TRANSACTION

The Fund Manager is entitled to receive Subscription Fees at
a rate of up to 1.5% of the cash subscription amounts.
Whereas the Fund is open-ended, Unitholders can redeem
their Fund's Units. Redemptions taking place before the
completion of one (1) month of investment will be subject to
an early redemption fee of up to 2% of the redemption amount.

(E) INFORMATION RELATED TO
REDUCTIONS AND SPECIAL
COMMISSIONS AND EXPLANATION
OF THE FUND MANAGER’S
RELATED POLICY RELATED TO
REDUCTIONS AND SPECIAL
COMMISSIONS

The Fund Manager is entitled to receive Subscription Fees at a
rate of up to 1.5% of the cash subscription amounts. The Fund
Manager may, at his sole discretion, reduce this percentage. The
subscriber acknowledges that the Fund Manager may enter into
soft commission arrangements and execution services in
consideration for a commission paid on transactions directed
through the broker, provided that such commissions are subject
to the Financial Market Institutions Regulations.

(F) INFORMATION RELATED TO ZAKAT
AND TAX

As at the date of preparation of these Terms and Conditions,
there are no taxes due and payable by the Fund. The Fund
Manager does not pay the zakat amount on behalf of the
Unitholders. As provided in the Terms and Conditions, the
Fund pays the Value Added Tax (VAT) on fees paid for certain
services it receives from third parties.

26

58I Lgady A1) culaa o) Asta JA3g 3135
Julial) U3 Giluaf 48y jha g cifas gl)

0 %15 ) o Aoy 1 gy e Jpnmall (3 gsiaall paal
lan gl Sl Sy ¢ ke (3 saia s (3 saiall of Lay s Aaill &) 1891 dllse
el JLaS) Jad o Al ala i) cillee aadd | (5 gaiall (A agilaa g 2l s

A i) dlae (e %2 (A sl 3 580a 3l yiud g J LY (e 2al

Lualdl) @ ganll g cliayiilly Aalatiall cila glaall (®)
9 Cladanl) oldy §gdiall e Aabsu ¢ g
dualdl) e gand)

O %15 ) dead Ay ) 28 sy Slo Jseand) Govicall juad sy
oda il yaldll o yadil 135} Gsdnall padd e L'sAA.\S\ Sl syl CJL\A
U senll lafi 5 b Ja 3 gaiall pad gmg adl e o el iy Aol
e Agasall cliiall e de gdae A sae Jilie cilibeal) 35 Clard 5 dealal)

Al (5 gl s e 23D Y ganll @l aads of e cdasa o) J3A

Ay pall gif 9 51830 Adlaiall cila glaal) ()

(b siall o Aiatue (il pin ol 2a 5 Y @lSa¥1 5 dag il dlac) g U s
pasais s Ly Gl gl Slle g Al B e (§ sainall e @by Vs
pml) (e Aliaal) Aadll Ay juim @dny (3 sinall o s calSaY) 5 da 55l B ade

il e Wiy 1 ilasal ans ol e shaal




(G) STATEMENT OF SPECIAL
COMMISSION BY THE FUND
MANAGER

An early redemption fee of up to 2.00% will be imposed if a
redemption request is made within less than 30 days from
the subscription date. .

(H) HYPOTHETICAL EXAMPLE
SHOWING ALL THE FEES AND
EXPENSES AND THE TRANSACTION
FEES PAYABLE OUT OF FUND
ASSETS OR BY UNITHOLDERS IN
THE FUND’S CURRENCY

Fee Type Fund’s Fees Investor Fees
and and

Expenses Expenses

Investment 10,000,000 100,000
amount

Auditor’s Fees | 25,000 250
Zakat and Tax | 106,000 1,060
compliance

Fees

CMA 7,500 75
Regulator

Fees

Publication on | 5,000 50
Tadawul

Website Fees

Independent 30,000 300
Directors
remuneration

Administrator' 101,250 1,02.50
s fee

Financial 28,125 281.25
Statement
preparation
fee

Custodian 12,000 120
Fees
(assuming
average fee is
0.025%)

Management 110,000 1,100
Fees

Total Fees | 424,875 4,249
and Recurring
Expenses

Assumed 11,000,000 110,000
Return 10% +
Capital

Net 10,561,375 105,614
investment at
the end of the
year
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Net 5.61% 5.61%
investment
return at the
end of the
fiscal year

10 VALUATION AND PRICING

(A) DETAILED DESCRIPTION
ON HOW EACH FUND
ASSET IS VALUED

The Fund’s total asset value shall be calculated as follows:

(1) if the assets are securities listed or traded
on the Main Market or the Parallel Market
(Nomu) or an automated pricing system, the
closing price on that exchange or system
shall be used. If the securities are
suspended, they shall be valued based on
the last price before suspension, unless
there is conclusive evidence that the value
of such securities has declined below the
suspension price;

(2) for shares issued pursuant to any initial
public offering or rights issue, such shares
will be valued at the price of participation;

3) for deposits, the nominal value of such
deposits plus any accumulated profits;

(4) for investment funds, the last published NAV
per Unit shall be used; and

(5) the valuation of any other investment shall
be reviewed at fair value when issuing the
Fund’s financial statements in the manner
as defined by the Fund Manager based on
the methods and rules which are disclosed
in these Terms and Conditions, and subject
to verification by the Fund’s Auditor, as
follows:

- the latest valuation of the asset, or

- any investment rounds during which assets are
valued, or

- transaction prices of companies which are
comparative or similar to the invested assets, whether they are
in the same industry or the same sector, or

- using an independent valuer,

provided the Fund Manager periodically verifies any events
which may cause the asset value to decrease, in which case,
the Fund Manager shall recognize the decrease in value.

The Net Asset Value per Unit is calculated by deducting all the
amounts due and accumulated expenses out of the Fund’s
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total assets and dividing the result by the number of
outstanding Units as at the time of valuation.

(B)  STATEMENT OF NUMBER AND W1 ST g canlill) Bl a8 Gy (<)

RECURRENCE OF VALUATION

POINTS
The Fund Administrator shall valuate the Fund’s NAV on the il o g1 G5 gainall J seal aviy (3 griall (5 laY) joaall & s
Valuation Day and the Fund Operator shall publish the NAV U0 (Sl Janll o p (B Bas 5l A e i (3 saball Jadia o
per Unit on the following Business Day from Valuation Day. il o ga O Jae as a1 Gl e gl 00K Y Ladie 5 il 2
The NAV per Unit will be published on the Fund Manager's oalall g SV ol sall o W il s ) el oy & sSs
website www.emiratesnbdcapital.com.sa and Tadawul dJsl5 &85 www.emiratesnbdcapital.com.sa Gsiall s
website www.saudiexchange.sa. Wwww.saudiexchange.sa . gl

(C) STATEMENT OF ACTION TO BE i psill 3 Uadl) Alla b 8% il sl ¥ ol ()
TAKEN IN CASE OF ANY el b Uil
ERROR IN VALUATION OR
ERROR IN PRICING

In the event of erroneous valuation or pricing of any of the dy-ai e Geal Y TN RPN ji andlll Jla b
Fund assets, or erroneous calculation of the Fund's NAV, the S o i fu;é A &L&‘ sy o 3 e “X\
following procedures apply: £ = iy ;_;Ldb 2 dj\

(b B sauall ja

(1) the Fund Operator must record each lgb s adlls JS i §gaiall Jadia e iy (1)
instance where an asset of the Fund is i ( Lls IS8 G sauall Jsal (10 Jual auis
valued incorrectly, or the price of a Unitis  1ia0 e Gy bla (S50 saa o)) e olusial)
calculated incorrectly the Fund Operator ... S Sl g il Gl

must compensate all harmed Unitholders . . v e »
) &l | Sl el Lay) () patiall
(including former Unitholders) as soon as (e s 5l Pt e o !

reasonably practicable for all valuation or el elhd] s g Llee (Sae 25 “"Uﬁ“e‘f
pricing errors; ¢ pndll

(2) the Fund Manager shall notify the CMA i ce 1,5 Al £ Gdiall s e iy (2)
immediately of any error in valuation or i §i %0.5 4w Loy el 5l ayill 8 Uad
pricing amounting to 0.5% or more of the .5, 47,4 el claiyl 5 52a 5l s (e
Unit Price, and shall disclose it immediately e ey 1 (3 saieall o 5 Ly (s Sy

on its website, as well as in the Fund .
’ aalia N alall ladg  §anall
reports, which are prepared by the Fund =% =Y 0e (73) 2 di::mw
2

Manager in accordance with Article (73) of
the Investment Funds Regulations; and

(3) the Fund Manager shall include in its reports gl o )& 8 a3y of (3 siall jaa e cany (3)
to the CMA, which are required under sl (. (77)5 (76) saall Gy 4l
Articles of (76) and (77) of the Investment pnill Uadl waeny Lasle Syl alia
Funds Regulations, a summary of all the Al
valuation and pricing errors. e

(D)  DETAILED STATEMENT ON Ban gl jraw cibadtin) Ay jh Juualdli Gy (3)
METHOD OF CALCULATION OF 3 5] g ISy el LA a2y

THE UNIT PRICE FOR THE
PURPOSE OF EXECUTING
SUBSCRIPTION AND
REDEMPTION APPLICATIONS

The Fund’s indicative Net Asset Value per Unit will be alaiulsas s IS G saiall Jsaly 0l Y1 dadll dha sl 2
calculated using the following equation: 3l Alalaal)

(Total Assets — Liabilities — Accrued Expenses) / number of — <las gl s / (LeS) jiall il pmall — Cliniwall Jpa¥) laa))
existing Units at the time of evaluation at the valuation point. pordll] Adi i aydll) i g Laildll

The valuation of the Fund's NAV shall be in SAR. g2l s (3 sainall J peal) dad Al auii (5
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(E) TIME, PLACE AND
RECURRENCE OF
PUBLICATION OF THE UNIT
PRICE

The Fund’s NAV per Unit will be announced on the Business
Day immediately following each Valuation Day on the Fund
Manager's website www.emiratesnbdcapital.com.sa and
Tadawul website www.saudiexchange.sa.

W) < g Baa o) jrw i g g ()\Sa (e)

b Jaxl) oy 8 Baa 5 IS (8 saiall () geal da ila e (Dl Y Al
Gstiall jover palall 55 Y a8 gall DA (e a0 5 JS

A3 gl J 5l &3 50 5 wWW.emiratesnbdcapital.com.sa
.www.saudiexchange.sa

1 DEALINGS S lalail) 11
(A) A STATEMENT SHOWS THE DETAILS S Rl el g ()
OF THE INITIAL OFFERING
INITIAL SAR 10 Ty YL, 10 CA
OFFERING A
PRICE

INCEPTION starting as from [1447/02/02] H,

DATE corresponding to [2025/07/27] G, to
[1447/03/12] H, corresponding to
[2025/09/04] G.

- G 5dll 2[1447/02/02] 3o 2 SR
S «[2025/07/27]
- Gl sal 2[1447/03/12]
2[2025/09/04]

OFFERING  Thirty (30) business days, commencing fsi «Jee a5 ( 30 ) b S

PERIOD on [02/02/1447] H, corresponding to
[2025/07/27] G, and ending on
[12/03/1447] H, corresponding to
[2025/09/04] G.
The Fund Manager may extend the

initial offering period for an additional

period of up to twenty-one (21)
business days.

Gl 2[1447/02/02] &
Gl sl a [1447/03/12]
.+ [2025/09/04]

bl 88 2 3 sanall jad s
sy ) Jead ddla) sEl Y
dae am (21) Crodie

(B) A STATEMENT SHOWS
SUBSCRIPTION AND REDEMPTION
SUBMISSION DEADLINES, IN ANY
DEALING DAY AND THE
RESPONSIBILITIES OF THE FUND
MANAGER

Subscription requests and cleared funds must be received by
12:00 PM one (1) Business Day prior to the Valuation Day.

Redemption requests must be received by 12:00 PM one (1)
Business Day prior to the Valuation Day. Redemption
amounts are to be settled within five (5) Business Days
following the Valuation Day.
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(C) A STATEMENT SHOWS SUBSCRIPTION
AND REDEMPTION PROCEDURES,
INCLUDING THE PLACE OF

SUBMISSION OF APPLICATIONS, THE
PERIOD BETWEEN THE REDEMPTION
APPLICATION AND THE PAYMENT OF
THE REDEMPTION PROCEEDS, OR
TRANSFER OF OWNERSHIP

Subscription Procedure

To subscribe in the Fund, investors must complete a
subscription form will be made available on the website of the
Fund Manager (www.emiratesnbdcapital.com.sa) (the
Subscription Form).

Each prospective investor shall: (a) submit the completed and
signed Subscription Form, as well as these signed Terms and
Conditions and any other documents required by virtue of the
Subscription Form, to the Fund Manager; and (b) pay the full
Subscription Amount in SAR for the Units applied for to the
Fund’s account, that is compliant with the provisions of Islamic
Shari’ah, including the subscription fee and value-added tax
(VAT), both of which are deducted directly from the
subscription amount, net of any deductions, expenses,
banking charges, bank transfer fees, (which shall be borne by
the investor). If the information submitted is not accurate or the
Fund Manager may reject the Subscription Application.

With the submission of the completed and signed Subscription
Form, each investor shall be deemed to have submitted an
irrevocable binding offer to subscribe in the number of Units
mentioned in the Subscription Form. Moreover, the investor
shall be deemed to have agreed to these Terms and
Conditions. All Subscription Applications shall be subject to
the Fund Manager’s approval in accordance with these Terms
and Conditions.

The full Subscription Amount to be subscribed to of not less
than SAR 10,000, as applicable, as a minimum, shall be
transferred, with no maximum subscription limit applied to the
account as stated by the Fund Manager with any additional
subscriptions being an amount of not less than SAR 2,000, as
applicable.

Subscription Notification and Settlement Timeline

Order and cleared funds must be received by the Fund
Operator by 12:00 PM one (1) Business Day prior to the
Valuation Day.

Redemption Notification and Settlement Timeline

Order must be received by the Fund Operator by 12:00 PM
one (1) Business Day prior to the Valuation Day.

Redemption amounts are to be settled within five (5) Business
Days following the Valuation Day.

Investors shall, during the Initial Offering Period, subscribe in
Units at a Subscription Price of SAR 10 per Unit, as applicable,
and for a total initial Subscription Amount of not less than SAR
10,000, as applicable. Thereafter, the Subscription Price will
be the Net Asset Value per Unit at the following dealing date
and for a total Subscription Amount of not less than SAR
10,000 as applicable.
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Investors shall be entitled to a minimum redemption of SAR
2,000.

(D) A STATEMENT SHOWS RESTRICTIONS
ON UNIT TRADING OF THE FUND

The Fund is committed to the trading restrictions set forth in
the Investment Funds Regulations.

(E) A STATEMENT SHOWS EVENTS
WHERE UNIT DEALING IS POSTPONED
OR SUSPENDED, AND ACTION TAKEN
IN SUCH EVENTS

(1 Events where Unit dealing is postponed or
suspended:

a. The Fund Manager must suspend
subscriptions or redemptions of units if
requested to do so by the Authority;

b. Fund Manager discretion: if the Fund
Manager  reasonably  believes the
suspension is in the interest of Unitholders;
or

c. If dealing is suspended on the principal
market in which the securities or other
assets held by the Fund are dealt, either in
general or in relation to assets of the Fund
which the Fund Manager reasonably
believes to be material to the Funds NAV.

(2) In the case of suspension of Unit dealing, the
Fund Manager will:

a. where possible, ensure that any suspension
continues only for as long as it is necessary
and justified having regard to the best
interests of the Unitholders;

b. review the suspension on a regular basis
and shall consult with the Fund's Board, the
Custodian and the Fund Operator on a
regular basis regarding that; and

c. notify both the CMA and the Unitholders
immediately of any suspension, and give
the reasons for the suspension, and notify
both the CMA and the Unitholders as soon
as the suspension ends in the same manner
used for the suspension notice, and
disclose it on its website and any other
website available to the public according to
the standards set out by the CMA. The Fund
Manager will take such actions if any
suspension of subscription or redemption of
units takes place as per Article 67 of the
Investment Funds Regulations.

d. The Authority shall have the power to lift the
suspension if it believes that doing so is in
the best interests of the unitholders.
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DESCRIPTION OF THE PROCEDURES
FOR SELECTION OF THE
REDEMPTION APPLICATIONS TO BE
POSTPONED

In the event that redemption is postponed by the Fund
Manager, payments will be made based on the priority of
receipt of the requests, with each request being treated
individually. Pursuant to Article (66) of the Investment Funds
Regulations, the Fund Manager may, at his discretion, defer
the execution of any redemption request to the next dealing
day if the total redemption requests on any given dealing Day
reaches 10% or more of the Fund's NAV. In addition, if the
redemption is not postponed, the redemption requests will be
executed for investors whose requests were received before
the deadline for submitting redemption instructions, based on
priority. If the value of the Fund's Units falls below the
minimum required to continue in the Fund, all the Fund's Units
held by such investor must be fully redeemed.

(G) DESCRIPTION OF THE
PROVISIONS GOVERNING THE
TRANSFER OF OWNERSHIP OF
THE UNITS TO OTHER
INVESTORS

Units are not capable of being transferred to other investors
except in very limited circumstances, being death (God forbid)
of the Unitholder (if a natural person) or pursuant to an order
issued by a competent judicial or regulatory authority having
jurisdiction over the matter and with the approval of the Fund
Manager.

(H) DESCRIPTION OF MINIMUM
NUMBER OR VALUE OF UNITS
IN WHICH THE UNITHOLDER
SHALL SUBSCRIBE,
TRANSFER OR REDEEM

The minimum subscription amount shall be no less than:

(1) SAR 10,000, for any initial subscription; and

(2) SAR 2,000, for any subsequent subscription
by that Unitholder.

The minimum redemption amount shall be no less than SAR
2,000.

(h DETAILED DESCRIPTION FOR
ANY MINIMUM AMOUNT
INTENDED TO BE RAISED BY
THE FUND MANAGER, AND
ACTION TO BE TAKEN IF THIS
MINIMUM AMOUNT IS NOT
REACHED

The intention is for Investors to subscribe to an aggregate
amount of not less than the Minimum Target Capital, which is
10 million SAR during the Initial Offering Period. The Fund
Manager may commence the operation of the Fund before the
end of the specified initial offering period if the stated minimum
subscription amount has been collected.

If the Fund fails to raise the Minimum Target Capital during the
Initial Offering Period (as may be extended by up to twenty-
one (21) Business Days), the Fund Manager may cancel the
Offering and return all the Subscription Amounts to the
subscribers without any deduction.
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12 DISTRIBUTION POLICY

(A) INCOME AND DIVIDEND
DISTRIBUTION POLICY:

The Fund Manager will reinvest the dividends resulting from
investing in the Fund’s Assets. Accordingly, the Fund will not
distribute any periodic dividends to the unitholders.

(B) MATURITY AND DISTRIBUTION
DATE, IF APPLICABLE

Not applicable, the Fund Manager will not distribute any profits
to the Unitholders and will re-invest the profits in the Fund to
strengthen the performance of the Fund.

(C) METHOD OF PAYMENT OF
DISTRIBUTIONS:

The Fund Manager will not distribute any profits to the
Unitholders and will re-invest the profits in the Fund to
strengthen the performance of the Fund.

13 REPORTING TO UNITHOLDERS

(A) INFORMATION RELATED TO
THE ANNUAL REPORTS,
INCLUDING THE INITIAL AND

QUARTERLY FISCAL
STATMENTS
(1) The Fund’s financial statements shall be

prepared in Arabic and at least on a semi-
annual basis, and shall be reviewed in
accordance with the accounting standards
adopted by the Saudi Organization for
Certified Public Accountants. Additional
versions may be prepared in other
languages; however, in the event of any
discrepancy between such versions, the
Arabic text shall prevail.

(2) The Fund Manager shall prepare annual
reports, (including audited annual financial
statements). And the he annual statement,
in accordance with the requirements of
Appendix (3) and Appendix (4) of the
Investment Funds Regulations, must be
provided by the Fund Manager to
unitholders upon request and free of
charge.

(3) The Fund Manager shall publish the
quarterly statement within no more than ten
(10) business days after the end of the
relevant quarter.

(4) The Fund Manager will prepare the initial
financial statements and make them
available to the public within a period not
exceeding thirty (30) Business Days after
the end of the reporting period.

(5) Annual reports (including the annual
financial statements) of the Fund shall be
made available to the public within no later
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than three (3) months after the end of the
reporting period.

INFORMATION ON THE
PLACES AND MEANS OF
PROVIDING FUND REPORTS
PREPARED BY THE FUND
MANAGER

(B)

The Fund'’s annual reports, including the financial statements,
shall be made available on the Fund Manager's website:
www.emiratesnbdcapital.com.sa and on any other website
available to the public in accordance with CMA’s guidelines.

(C) INFORMATION ON THE
MEANS OF PROVIDING
UNITHOLDERS WITH ANNUAL

FINANCIAL STATEMENTS

The Fund'’s financial statements are made available on the
Fund Manager’s website: www.emiratesnbdcapital.com.sa,
as well as on any other public website in accordance with the
Capital Market Authority’s guidelines.

(D) DECLARATION ON THE
AVAILABILITY OF THE FIRST
AUDITED FINANCIAL
STATEMENT AT THE END OF

THE FUND’S FINANCIAL YEAR

The first audited annual financial statement will be issued for
the financial year ending on 31 December 2025.

DECLARATION OF
COMMITMENT TO PROVIDE
AUDITED ANNUAL FINANCIAL
STATEMENTS FREE OF
CHARGE UPON REQUEST

(E)

The Fund Manager acknowledges that the Fund’'s audited
annual financial statements shall be made available to the
Unitholders upon request, free of charge.

14 UNITHOLDERS’ REGISTER

(a) Preparing and maintaining an
updated register of
unitholders in the Kingdom

The Fund Operator will prepare a Unitholders' register and
contemporaneously maintain such register in KSA in order to
ensure it is kept up-to-date in accordance with the Investment
Funds Regulations.

(b) Information about the register
of unitholders

A copy of the Unitholders' register can be accessed by
Unitholders free of charge at the Fund Operator's office at the
following address:

3776 King Abdullah Branch Rd,
An Nuzhah, Riyadh 12471.

Kingdom of Saudi Arabia
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UNITHOLDERS’ MEETING

4-

(A) CIRCUMSTANCES
CALLING FOR A
UNITHOLDERS’ MEETING

The Fund Manager may call a meeting of
Unitholders on its own initiative.

The Fund Manager shall call a meeting of
Unitholders within ten (10) Business Days from
the date of receiving a written request to that
effect from the Custodian.

The Fund Manager shall call for a meeting of
Unitholders within ten (10) Business Days of
receiving a written request from a Unitholder or
more, who individually or collectively hold(s) at
least 25% of all Fund's Units.

(B) PROCEDURES FOR CALLING A
UNITHOLDERS’ MEETING

The Fund Manager shall call a meeting of the
unitholders by announcing the invitation on his
website and on the Saudi Exchange (Tadawul)
website, and by sending a written notice to all
unitholders and the custodian at least ten days
before the meeting and not more than twenty-
one (21) days before the meeting. The
announcement and notice must specify the date,
place, time, agenda, and proposed resolutions
of the meeting. Upon sending the notice to the
unitholders about holding any unitholders'
meeting, the Fund Manager must send a copy of
the notice to the Capital Market Authority.

The Fund Manager may amend the agenda of
the  unitholders' meeting during the
announcement period mentioned in paragraph
(1) above, by sending a written notice to all
unitholders and the custodian at least ten days
before the meeting and not more than twenty-
one (21) days before the meeting.

The Fund Manager must immediately notify the
Capital Market Authority of all decisions issued
by the unitholders' meetings.

If the unitholders approve any of the proposed
decisions in the unitholders' meeting, and this
requires amending the fund's terms and
conditions, the Fund Manager must amend
these terms and conditions in accordance with
the approved decision.

The quorum required to conduct a meeting of
Unitholders shall be such number of Unitholders
holding collectively at least 25% of the value of
the Fund's Units.

If the quorum requirements set out above are
not met, the Fund Manager shall call for a
second meeting by announcement on its
website and Saudi Tadawel website, by
sending a notice in writing to the Custodian and
the Unitholders giving before the second
meeting not less than five (5) Business Days'
notice. The second meeting shall be deemed
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(1

)

@)

valid regardless of the percentage of units
represented at the meeting.

(C) DESCRIPTION OF THE METHOD
OF UNITHOLDERS’ VOTING
AND THEIR VOTING RIGHTS IN
UNITHOLDERS’ MEETINGS

Every Unitholder shall be entitled to appoint
a proxy to represent such Unitholder at a
meeting of Unitholders using the form
provided in Error! Reference source not f
ound. of these Terms and Conditions.

Each Unit held by a Unitholder shall
represent one vote at the meeting of
Unitholders.

The Unitholders’ meetings and their
subscription in deliberations and voting on
resolutions may be conducted through
modern technology means in accordance
with the requirements set out by the CMA.

16 UNITHOLDERS’ RIGHTS

(A) STATEMENT OF THE
UNITHOLDERS’ RIGHTS

The Unitholders' rights are:

(1

)

@)

(4)

®)

(6)

()

to receive a copy of these Terms and
Conditions in Arabic, or any amendments
thereto, free of charge;

to receive, upon request and free of charge, a
summary containing all information related to
the Unitholder concerned only;

to receive notification on any matter related to
the termination or liquidation of the Fund
within the period specified in the Investment
Funds Regulation;

Obtaining the annual reports, which include
the financial statements.

to receive the Fund’'s audited annual and
semi-annual financial statements and
information as provided in the Investment
Funds Regulation free of charge upon
request;

Receiving notice of any change in the Board
of Directors of the Fund.

to receive notification of any change in these
Terms and Conditions and a summary of such
change before it goes into effect,
commensurate with the type of change and
the period allowed in accordance with the
Investment Funds Regulation;

to receive an immediate notification from
the Fund Manager when the Fund Manager
suspends subscription or redemption of the
Fund's Units, showing the causes of
suspension, as well as the right to receive
notice immediately upon the end of the
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suspension, in the same manner used for
the suspension notice, and to have such
disclosure made on the Fund Manager's
website and any other public website in
accordance with the regulations specified
by the Authority.

(9) to receive, upon request, an updated copy
of these Terms and Conditions annually,
showing the actual fees and Fund
performance information;

(10)  If the funds minimum target capital is not
collected during the initial offering period,
the Fund Manager must return to the
unitholders their subscription amounts and
any proceeds resulting from the investment
thereof, in accordance with paragraphs (c)
and (d) of Article 64 of the Investment Funds
Regulations, without In the event that the
minimum amount referred to in paragraph
(d) of Article 64 of the Investment any
deduction.

(11)  to receive notification in writing of the Fund
Manager’s intent to terminate the Fund at
least twenty one (21) Business Days prior to
termination, as well as in events as provided
in these Terms and Conditions;

(12)  toreceive notification of the CMA’s decision
in the event of removal of the Fund Manager
from the liquidation process and the
appointment of a replacement liquidator;

(13)  to receive special procedures for handing
complaints when requested from the Fund
Manager; and

(14) any other rights set forth under the
Investment Funds Regulations.

(B) THE FUND MANAGER’S
POLICY ON THE VOTING
RIGHTS ASSOCIATED WITH
ANY PUBLIC FUND ASSETS

The Fund Board shall consult with the Fund Manager's
compliance officer and approve the general policies
associated with the voting rights related to the Fund based on
the securities contained in its assets portfolio. The Fund
Manager shall decide, at its discretion and based on the voting
policies and procedures approved by the Fund Board, whether
to exercise or not exercise any voting rights after consulting
with the compliance officer. The Fund Manager shall keep
complete documented records of the exercise of such voting
rights (including the reasons of exercising such rights in a
particular manner). Unitholders will be provided with this policy
upon their request. The Voting Rights Policy is available via
the Fund Manager’s website.

17 LIABILITY OF THE UNITHOLDERS

Notwithstanding the loss of all or part of the Unitholder’s
investment in the Fund, the Unitholder shall not be liable for
the debts and liabilities of the Fund. The Unitholders will be
responsible for the payment of Zakat on the Units they invest
in.
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18 CHARACTERISTICS OF THE UNITS
All the Units are of a single category. Unitholders have equal

rights, and are treated equally by the Fund Manager. Each
Unit represents an equal common share in the Fund’s assets.

19 CHANGES TO THESE TERMS AND

CONDITIONS
(A) PROVISIONS GOVERNING ANY
CHANGES TO THESE TERMS
AND CONDITIONS, AND
APPROVALS AND

NOTIFICATIONS, AS

STIPULATED IN THE

INVESTMENT FUNDS
REGULATIONS

The Fund Manager shall comply with the provisions of the
Investment Funds Regulations pertaining to the changes
made to these Terms and Conditions, which require Board
approval of all changes in accordance with Articles (62) and
(63) of the Investment Funds Regulations, before the Fund
Manager obtains the approval of Unitholders and the CMA.

Fundamental Changes:

(1)  The Fund Manager shall obtain the consent of
the Fund Unitholders to the proposed
Fundamental Change by way of an Ordinary
Fund Resolution.

(2) The Fund Manager, having obtained the
consent of Unitholders and the Internal
Shari’ah Supervision Committee, shall obtain
the approval of the CMA on the proposed
Fundamental Change to the Fund.

(3) The Fund Manager shall obtain the Fund
Board approval before carrying out any
Fundamental Change.

(4) The term "material change" refers to any of
the following cases:

e A significant change in the Fund’s
objectives, nature, or category;

e A change that may have a material
adverse effect on the unitholders or
their rights in relation to the Fund;

e Any change that affects the risk
profile of the Fund;

e The voluntary withdrawal of the
Fund Manager from the position of
Fund Manager;

¢ Any change that would customarily
cause unitholders to reconsider
their participation in the Fund;

¢ Any change that would customarily
result in increased payments from
the Fund’s assets to the Fund
Manager, any member of the
Fund’s Board of Directors, or any
affiliate thereof;

e Any change that introduces a new
type of payment to be made from
the Fund’s assets;
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¢ Any change that materially
increases the types of other
payments made from the Fund’s
assets;

e Achange in the Fund’s maturity or
termination date;

e Anincrease in the total value of the
Fund'’s assets through the
acceptance of cash or in-kind
contributions, or both;

e Any other cases as determined by
the Authority from time to time and
notified to the Fund Manager.

Unitholders in an open-ended public fund
have the right to redeem their units prior to
the effective date of any material change
without the imposition of any redemption fee
(if any).

Non-Fundamental Changes:

(1)

(B)

A non-material change means any change
that does not fall within the provisions of
Article (62) of the Investment Funds
Regulations.

The Fund Manager shall obtain the Fund
Board’s and the Internal Shari’ah
Supervision Committee’s approval prior to
introducing any Non-Fundamental
Change.
Procedures to be followed for notifying any
changes to the Fund’s Terms and
Conditions

Fundamental Changes:

(1) The Fund Manager shall send a notice to
Unitholders, and shall disclose the details
of the Fundamental Changes on its
website and on any other website
available to the public, subject to CMA’s
guidelines, (10) Business Days prior to
the effective date of such change.

(2) Details statment of the Fundamental
Changes shall be shown in the Fund’s
reports prepared by the Fund Manager in
accordance with Article (76) of the
Investment Funds Regulations.

Non-Fundamental Changes:

(1

)

The Fund Manager shall notify the CMA and
Unitholders of, and shall disclose on its
website and on any other website available to
the public, subject to CMA’s guidelines, any
Non-Fundamental Changes to the public
fund, ten (10) Business Days prior to the
effective date of the change. Unitholders have
the right to redeem their Units before any Non-
Fundamental Changes take effect, without
being charged any redemption fees (if
applicable).

Details of non-material changes must be
disclosed in the public fund reports prepared
by the Fund Manager in accordance with
Article (76) of the Investment Funds
Regulations.
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20 TERMINATION AND LIQUIDATION OF THE
INVESTMENT FUND

(A) EVENTS TRIGGERING
TERMINATION OF THE FUND
AND RELEVANT PROCEDURES
IN ACCORDANCE WITH THE
INVESTMENT FUNDS
REGULATIONS:

This Fund is considered an open-ended fund, and there is no
specific date set for the Fund's termination. However, the Fund
Manager has the right to liquidate the Fund in its entirety if it
becomes evident that the size of the Fund's assets no longer
justifies its continued management in a practical, appropriate,
and economically viable manner, or due to changes in the
regulations governing the management of the Fund, or if the
Fund's size falls below the minimum threshold required for the
continuation of the Fund as specified in these Terms and
Conditions. This can occur after notifying the CMA and
Unitholders or for any other emergency reason.

(1)

)

@)

(4)

®)

(6)

(B) FOLLOWED PROCEDURES
FOR LIQUIDATION OF THE
INVESTMENT FUND:

The Fund Manager shall complete the sale
phase of the Fund’'s assets and distribute
the entitlements to the unitholders before
the expiry of the Fund’s term.

The Fund Manager may extend the term of
the Fund in order to complete the asset sale
phase or for any other reason, in
accordance with the provisions of Articles
62 of the Investment Funds Regulations.

For the purpose of terminating the Fund, the
Fund Manager must prepare a plan and
procedures for the Fund’s termination in a
manner that serves the best interests of the
unitholders, and must obtain the approval of
the Fund’'s Board of Directors (where
applicable) on such plan before undertaking
any action in this regard.

The Fund Manager must notify the Authority
and the unitholders in writing of the details
of the fund termination plan and procedures
at least twenty-one (21) days prior to the
proposed termination date, without
prejudice to the terms and conditions of the
Fund.

The Fund Manager will comply with the plan
and procedures for the termination of the
Fund, which are approved in accordance
with the foregoing Paragraph.

The Fund Manager will notify the CMA and
Unitholders in writing of the completion of
the Fund's liquidation within ten (10)
Business Days from the date of completion
of the Fund'’s liquidation, in accordance with
the requirements stipulated in Paragraph
(d) of Annex (10) of the Investment Funds
Regulations.
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)

(8)

©)

(10)

(11)

(12)

(13)

(14)

(15)

If the Fund’s terms and conditions stipulate
its termination upon the occurrence of a
certain event, the Fund Manager must
terminate the Fund immediately upon the
occurrence of that event and notify the
Authority and the unitholders in writing
within five (5) days of the occurrence of the
event that necessitates the Fund’s
termination.

In the event of the Fund's term
termination and the Fund Manager has
not completed the sale of the Fund’s
assets within its term, the Fund
Manager must liquidate the assets and
distribute the entitlements to the
unitholders  within a period not
exceeding six (6) months from the
Fund’s term termination date.

For the purpose of liquidating the Fund, the
Fund Manager must obtain the approval of
the Fund’s Board of Directors (where
applicable) on the Fund’s liquidation plan
and procedures before undertaking any
action in this regard.

The Fund Manager must adhere to the
approved liquidation plan and procedures in
accordance with the preceding paragraph.

The Fund Manager must notify the Authority
and the unitholders in writing of the
completion of the Fund’s liquidation within
ten (10) days of the liquidation completion,
in accordance with the requirements set
forth in paragraph (d) of Appendix (10) of
the Investment Funds Regulations.

The Fund Manager will treat all the
Unitholders equally during the process of
termination or liquidation of the Fund.

The Fund Manager shall distribute the
amounts due and payable to the
Unitholders immediately upon the Fund’s
liquidation without delay and without conflict
with the interests of the Unitholders and
Fund Terms and Conditions.

The Manager of the public fund shall
announce, on its website, or on any other
website available to the public, subject to
CMA’s controls (where applicable), the term
of the Fund’s liquidation.

The Fund Manager will provide the
Unitholders with a report on the Fund’s
termination, in accordance with the
requirements of Annex (14) of the
Investment Funds Regulations, within a
period not exceeding seventy (70) Business
Days from the date of completion of the
Fund’s termination or liquidation, including
the final audited financial statements of the
Fund for the period subsequent to the last
audited annual financial statements.
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(16)

(17)

(18)

(19)

The CMA may remove the Fund Manager
from the liquidation process in the event of
issue of a special Fund resolution by the
Fund’'s Unitholders, provided that a
replacement liquidator is appointed during
the same meeting in which the Unitholders
voted to remove the Fund Manager.

If the Fund Manager is removed from the
liquidation activities, the Fund Manager will
fully cooperate to transfer the liquidation
responsibilities to the appointed liquidator.
The Fund Manager will also transfer to the
appointed liquidator all the documents
related to the relevant investment fund
which will enable it to complete the
liquidation activities within twenty (20)
Business Day from the date of issue of the
CMA’s resolution to remove the Fund
Manager and appoint a replacement
liquidator.

The Fund Manager shall notify the
Unitholders, in the event the CMA issues a
resolution to remove the Fund Manager and
appoint a replacement liquidator.

In all events, the Fund Manager will notify
the CMA in writing and the Unitholders,
immediately and without delay, of any
material events or developments during the
period of liquidation of the Fund.

(©) IN THE EVENT OF EXPIRATION
OF THE TERM OF THE FUND,
THE FUND MANAGER DOES
NOT RECEIVE ANY FEES
DEDUCTIBLE FROM THE
FUND’S ASSETS.

21 FUND MANAGER

(A) FUND MANAGER’S NAME,
DUTIES AND
RESPONSIBILITIES

Emirates NBD Capital KSA.

Fund Manager’s basic roles and responsibilities in
respect of the Fund:

(1

)

@)

The Fund Manager must work for the benefit
of Unitholders in accordance with the
Investment Funds Regulations, the Capital
Market Institutions Regulations, and the
Fund Terms and Conditions.

The Fund Manager shall comply with all
principles and duties required under the
Capital Market Institutions Regulation
including the fiduciary duty towards
Unitholders, which includes the duty to act
in the best interests of the unitholders and
duty to exercise all reasonable care and
skill.

The Fund Manager’s responsibilities shall
include:
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®)

(6)

@)

(8)

9)

(10)

(11)

a) the Fund management;
b) offering of the Fund's Units: and

c) ensuring the accuracy of the Fund
Terms and Conditions and verifying
that these Terms and Conditions are
complete, clear, accurate, and not
misleading.

The Fund Manager shall have the primary
responsibility for complying with the
Investment Funds Regulations provisions,
whether it  directly performs its
responsibilities and duties, or appointed
them to an external party under the
Investment Funds Regulations provisions
and the Capital Market Institutions
Regulations. The Fund Manager shall be
responsible to the unitholders for losses
incurred by the Fund as a result of his fraud,
negligence, misconduct, or willful default.

The Fund Manager must develop policies
and procedures that detect risks effecting
the Fund's investments and ensure its
treatment quickly. These policies and
procedures must include conducting risks
assessment, at least, once a year.

Unless the Authority determines otherwise,
the Fund Manager may not limit the
eligibility of the investment in the Fund to
nationals of any state or group of states or
in a particular fund. This Paragraph does
not prevent the Fund Manager from
rejecting investment from any person or
entity that is deemed unqualified for such
investment fund by any other relevant law.

All disclosures by the Fund Manager must
be complete, clear, accurate and not
misleading.

The Fund Manager must comply with the
provisions of Annex (10) of the Investment
Funds Regulations when applying for an
approval or notifications from or notifying
the Authority requests.

The Fund Manager must apply a
compliance monitoring program for every
investment fund under its management.
The Fund Manager must provide the CMA
with the results of the application upon its
request.

The Fund Manager must cooperate with all
persons concerned with the performance of
tasks for the Fund, including the Custodian
and the Auditor, and provide them with
whatever necessary to perform their duties
and tasks in accordance with the Fund
Terms and Conditions.

The Fund Manager must prepare an annual
report that includes an assessment of the
performance and quality of services
provided by the parties assigned in
providing fundamental services to the Fund
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- including the custodian, developer and
property manager (as applicable) - and the
Fund Manager must submit the report
referred to in this Paragraph to the Fund's
Board.
(12) The Fund Manager must prepare an annual
report that includes all complaints and
actions taken towards them. The Fund
Manager must submit such a report to the
Fund's Board.

(13) The Fund Manager must comply with the

instructions for investment funds
announcements.
(14) The Fund Manager shall have the

responsibility to manage and maintain the

Fund in compliance with the Shari’ah

Guidelines at all times.
(15) The Fund Manager shall notify any
prohibited income and the extent of
purification amount to the Unitholders
annually based on the calculation provided
by the relevant index provider and following
the approval of the Internal Shari'ah
Supervision Committee.

THE LICENSE ISSUED BY THE
CAPITAL MARKET AUTHORITY
AND ITS DATE

(B)

The Fund Manager is licensed by the CMA under license
number: 07086-37 date 08/08/1428H. corresponding
21/08/2007G.

©) REGISTERED ADDRESS AND
HEAD OFFICE ADDRESS OF
THE FUND MANAGER

ENBD Capital KSA
3776 King Abdullah Branch Rd,
An Nuzhah, Riyadh 12471.

Kingdom of Saudi Arabia

Tel.: +966 11 299 3900
(D) WEBSITE ADDRESS OF THE
FUND MANAGER AND THE
ADDRESS OF ANY WEBSITE
ASSOCIATED WITH THE FUND
MANAGER THAT CONTAINS
INFORMATION ABOUT THE

INVESTMENT FUND (IF ANY)

Website: www.emiratesnbdcapital.com.sa

THE FUND MANAGER’S PAID-
UP CAPITAL

(E)

The capital of Emirates NBD capital KSA is SAR 300 million,
fully paid.
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(F) SUMMARY OF THE FUND
MANAGER’S FINANCIAL
INFORMATION, SHOWING ITS
REVENUES AND PROFITS FOR
THE PREVIOUS FISCAL YEAR

The Company’s audited revenues for 31/12/2024G totaled
SAR 115,244,912 and its net operating profit before zakat
totaled SAR 88,508,290 .

(G) DESCRIPTION OF THE FUND
MANAGER'’S BASIC ROLES
AND RESPONSIBILITIES IN
RESPECT OF THE
INVESTMENT FUND

Please see Paragraph 21(A) of these Terms and Conditions.

(H) ANY OF THE FUND
MANAGER’S OTHER
BUSINESS ACTIVITIES OR
INTERESTS WHICH
REPRESENT A MATERIAL
SIGNIFICANCE OR MAY
CONFLICT WITH THE
ACTIVITIES OF THE
INVESTMENT FUND

There are no business activities or other interests of the
Fund Manager that are of material significance, or could
conflict with the activities of the Fund.

)] DESCRIPTION OF THE FUND
MANAGER’S RIGHT TO
APPOINT A SUB-MANAGER
FOR THE FUND

(1) The Fund Manager may appoint one or more third
parties or any of its affiliates as a sub-manager for
any investment fund managed by the Fund
Manager, and the Fund Manager shall pay the fees
and expenses of any sub-manager from its own
resources, subject to the Fund Board’s approval.
They may be replaced at the Fund Manager’s
discretion, subject to the Fund Board’s prior
approval.

(2) The appointed sub-manager, pursuant to the above
paragraph, must be a Capital Market Institution
licensed to conduct investment management and
fund operation activities or investment management
activities, and must be appointed pursuant to a
written contract.

) DESCRIPTION OF THE
PROVISIONS GOVERNING THE
REMOVAL AND
REPLACEMENT OF THE FUND
MANAGER

The CMA may remove the Fund Manager in relation to any
specific investment fund, and take any action it deems
appropriate to appoint a replacement Fund Manager for that
fund, or take any other measure it deems appropriate at its
discretion, in any of the following events:

(1) if the Fund Manager ceases practicing of
the activity of investments’ management
and funds’ operation, or discontinues the
activity of investments’ management,
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without notifying the CMA of that in
accordance with the Capital Market
Institutions Regulations;

Canceling the Fund Manager's license to
practicing the activity of investments’
management and funds’ operation or the
activity of investments’ management, or
withdrawing or suspension by CMA;

)

(3) Fund Manager files an application to the
CMA to cancel its license to practice the
activity of investments’ management and
funds’ operation or the activity of

investments’ management;

(4) If the CMA determines that the Fund
Manager has, in the Authority’s view,
materially breached the Law or its
implementing regulations ;

in the event of death of the investment
portfolio manager, who manages the assets
of the investment Fund, or incapacitation or
resignation of another person registered
with the Fund Manager capable of
managing the assets of the investment
Fund or the assets of the funds managed by
the investment portfolio manager; or

®)

in any other event which the CMA
reasonably finds to be materially significant.

(6)

(B) The Fund Manager shall notify the CMA of the occurrence
of any of the cases mentioned in the Sub-Paragraph (5) from
the paragraph (A) above, within two (2) Business Days after
their occurrence.

(C) Upon the removal of the Fund Manager in accordance
with the cases set out in sub-paragraphs (1) to (6) of
paragraph (a) above, the Authority shall instruct the removed
Fund Manager to call a meeting of the unitholders within fifteen
(15) business days from the date of the Authority’s removal
decision, for the purpose of appointing a custodian or another
party, by way of an ordinary fund resolution, to search for and
negotiate with a replacement Fund Manager and to determine
the period allocated for such search and negotiation.

(D) Upon the occurrence of the case set out in paragraph (c)
above, the Fund Manager must notify the Authority of the
results of the unitholders’ meeting within two (2) days from the
date of its convening.

(E) The Fund Manager shall cooperate and provide the
Custodian or the appointed entity authorized to search and
negotiate with any documents requested from it for the
purpose of appointing replacement Fund Manager, within ten
(10) Business Days after the date of the request. Both parties
shall ensure confidentiality.

(F) Upon approval of the replacement Fund Manager and
the transfer of the Fund management to it, the Fund Manager
shall send the written consent of the replacement Fund
Manager to the CMA immediately upon receiving it.

(G) Subject to the provisions of Article (20) of the Investment
Funds Regulations, if the CMA exercises any of its authority
under Paragraph (A) mentioned above, the Fund Manager
shall fully cooperate to help facilitate the seamless transfer of
responsibilities to the replacement Fund Manager within the
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first sixty (60) Business Days following the date of appointment
of the replacement Fund Manager. The removed Fund
Manager shall, whenever necessary and appropriate, and
subject to the absolute discretion of the CMA, transfer to the
replacement Fund Manager all the contracts related to the
relevant investment fund.

¢ In the event the Fund Manager is removed,
it shall stop making any investment
decisions concerning the Fund as soon as
a replacement Fund Manager is appointed,
or earlier as may be determined by the
CMA.

e If a replacement Fund Manager is not
appointed within the specified period for
searching for, and negotiating with, a
replacement Fund Manager above
mentioned on Paragraph (C), the
Unitholders are entitled to apply for
liquidation of the Fund by a Special Fund
Resolution.

22 FUND OPERATOR AND
ADMINISTRATIVE MANAGER

FUND

(A) FUND OPERATOR’S NAME
Emirates NBD Capital KSA.

NUMBER AND DATE OF ISSUE
OF CMA'’S LICENSE

(B)

The Fund Operator is licensed by the Authority under License
No. 07086-37 dated 08/08/1428H corresponding to
21/08/2007G.

(C) REGISTERED OFFICE
ADDRESS AND HEAD OFFICE
ADDRESS OF THE FUND
OPERATOR

3776 King Abdullah Branch Rd,
An Nuzhah, Riyadh 12471.

Kingdom of Saudi Arabia

Website: www.emiratesnbdcapital.com.sa

(D) DESCRIPTION OF THE FUND
OPERATOR'’S BASIC ROLES
RELATED TO THE

INVESTMENT FUND

The Fund Operator shall, in relation to the Fund, perform all
the management duties and obligations required in
accordance with the Investment Funds Regulations, as well as
other undertakings which may be necessary to implement and
achieve the purposes, policies and objectives of the Fund. For
example, without limitation:
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keeping the books and records related to
the operation of the Fund; and

Valuating the assets of the Fund.

Preparing and maintaining a register of
unitholders within the Kingdom.

Maintaining in the unitholders register at
least the following information: the name of
the unitholder, address, contact numbers,
national ID number (or residence permit
number, passport number, commercial
registration number as applicable, or any
other identification method specified by the
Authority), nationality, and the date of
registration in the register.

Preparing data of all transactions related to
the units conducted by each unitholder.

Preparing the current balance of the
number of units (including fractional units)
owned by each unitholder.

Preparing any encumbrance or right on the
units owned by each unitholder.

Updating the unitholders register
immediately to reflect changes in the
information mentioned in paragraph (4)
above.

Maintaining at all times a register of all
issued and cancelled units, and an
updated register showing the balance of
outstanding units of the fund.

Being responsible for the process of
distributing profits to unitholders.

Being responsible for the full and fair
valuation of the fund's assets.

Treating subscription or redemption
requests at the price calculated at the next
valuation point after the deadline for
submitting subscription and redemption
requests.

Executing subscription or redemption
requests in a manner that does not conflict
with any provisions contained in the
Investment Funds Regulations or the
fund's terms and conditions.

Paying redemption proceeds to the
unitholder no later than the close of
business on the fifth day following the
valuation point at which the redemption
price was determined.

Valuing the public fund's assets on each
dealing day at the time specified in the
fund's terms and conditions, and no later
than one day after the deadline for
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submitting subscription and redemption
requests.

. Complying with the provisions of Appendix
(5) of the Investment Funds Regulations
related to methods of valuing public funds.

. Being responsible for calculating the price
of the units of the public fund it operates,
with the unit price calculated for both
subscription and redemption on any
dealing day based on the net asset value
per unit at the valuation point on the
relevant dealing day.

. Stating unit prices in a format containing at
least four decimal places.

. Documenting any incorrect valuation of a
fund asset or incorrect unit price
calculation.

. Compensating all affected unitholders

(including former unitholders) for all
valuation or pricing errors without delay.

THE FUND OPERATOR’S
RIGHT TO APPOINT A SUB-
FUND OPERATOR

(E)

The Fund Operator may appoint one or more third parties or
any of its affiliates to perform the work sub-operators to the
Fund and may delegate the administrative services to a Fund
Administrator, subject to the Fund Board’s approval. They may
be replaced at the Fund Manager’s discretion, subject to the
Fund Board’s prior approval.

MANDATES ASSIGNED BY THE
FUND OPERATOR TO A THIRD
PARTY IN RELATION TO THE
INVESTMENT FUND

(F)

The Fund Operator has appointed Albilad Capital as Fund
Administrator to provide administrative services to the Fund,
as set out in more detail in the below Paragraphs (G) to (l).

(G) FUND ADMINISTRATOR'S
NAME
Albilad Capital.

NUMBER AND DATE OF ISSUE
OF CMA’S LICENSE

(H)

The Fund Administrator licensed by CMA according to
license No. 08100-37; 14 August 2007G.

U} THE FUND ADMINISTRATOR'S
BASIC ROLES AND
RESPONSIBILITIES RELATED
TO THE INVESTMENT

The Fund Administrator shall, in relation to the Fund shall be
responsible for:

. calculating the Fund's NAV in accordance
with these Terms and Conditions;
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. keeping the books and records of the Fund
according to Investment Funds Regulation
as the Fund Manager may require for the
proper recording of the financial affairs of
the Fund in compliance with Accounting
standards adopted by the Saudi
Organization for Certified Public
Accountants (SOCPA) ;

. notifying the CMA and the Fund Manager
without delay of any suspension in the
determination of the Fund's NAV in
accordance with the requirements set out in
these Terms and Conditions;

. liaising with the Fund’s auditors with respect
to the audit of the financial statements for
each financial year of the Fund so as to
enable the auditors to complete the annual
audit of the Fund such that the audited
financial statements can be included in the
Fund’s annual report and published within
the time limits set out in these Terms and

Conditions;

. calculating all the operating expenses and
notifying the Fund Manager about such
calculations;

. supplying such information or reports to the

Fund Manager as may from time to time be
agreed by the Fund Manager and the Fund
Administrator; and

. providing all administration  services
required for the transfer of the Fund to
another administrator or for the Fund’'s
dissolution (where applicable).

23 CUSTODIAN
(A) CUSTODIAN’S NAME
Albilad Capital.

NUMBER AND DATE OF ISSUE
OF THE CUSTODIAN’S
LICENSE BY THE CMA.

(B)

Custodian licensed by CMA:
According to license No. 08100-37;
14 August 2007G.

REGISTERED AND BUSINESS
OFFICE ADDRESS OF THE
CUSTODIAN

(©)

King Fahad Road

P.O. Box 140, Riyadh 11411

Kingdom of Saudi Arabia

Toll-Free Number: 920003636, Fax: 0112906299
E-mail: clientservices@albilad-capital.com

Website: www.albilad-capital.com
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(D) DESCRIPTION OF THE
CUSTODIAN’S BASIC ROLES
AND RESPONSIBILITIES IN
RESPECT OF THE FUND

(1) The Custodian shall be responsible for
fulfilling all of its obligations under the
provisions of the Investment Funds
Regulations, whether he performs his
responsibilities directly or has delegated
them to a third party under the Investment
Funds Regulations and the Capital Market
Institutions Regulations. The Custodian
shall be responsible before the Fund
Manager and Unitholders for the Fund's
actual losses (Except for opportunity
losses) resulting from his fraud or
negligence, misconduct or intentional
default.

(2) The Custodian shall be responsible for the
custody of the Fund’'s assets, for their
protection in the interest of the Unitholders,
and responsible for taking all the necessary
administrative actions relating to the
custody of the Fund’s assets.

(3) The Custodian shall open a separate
account for the Fund, compliant with
Shari’a, and shall take all necessary action
to segregate the Fund's assets from any
other assets, including the assets of the
Custodian and the assets of its other clients.

(E) DESCRIPTION OF THE
CUSTODIAN’S RIGHT TO
APPOINT A SUB-CUSTODIAN

(1) The Custodian may appoint one or more third
parties or any of its affiliates to act as a sub-
custodian for any investment fund for which it
holds the assets. The Custodian shall pay the
fees and expenses of any sub-custodian from its
own resources.

(2) The appointed sub-custodian, pursuant to the
above paragraph, must be a Capital Market
Institution licensed to conduct custody activities,
and must be appointed pursuant to a written
contract.

(F) MANDATES ASSIGNED BY THE
CUSTODIAN TO A THIRD
PARTY IN RELATION TO THE
FUND

No sub-custodian has been appointed, but the Custodian
shall remain responsible in the event that the Custodian
appoints one or more third parties or any of its affiliates to
perform any of its mentioned responsibilities, and the
Custodian must pay any fees and expenses related to the
sub-custodian.

(G) DESCRIPTION OF THE
PROVISIONS GOVERNING THE
CMA'S REMOVAL OR
REPLACEMENT OF THE
CUSTODIAN
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The CMA could remove the Custodian appointed by the Fund
Manager and take any procedures, as appropriate, in the
following occurrences:

(1) if the Custodian ceases practicing the
custody activity without notification to the
CMA in accordance with the Capital Market
Institutions Regulations;

(2) cancels, withdraws or suspends the
Custodian’s license necessary to continue
to practice the custody activity by CMA,;

3) if the Custodian files an application to the
CMA to cancel its license of practicing the
custody activity;

(4) if the CMA determines that the Custodian
has failed, in any manner which the CMA
considers material, to comply with the
Capital Law or its Implementing
Regulations;

(5) in any other occurrences determined by the
CMA —based on reasonable grounds - to be
of fundamental significance.

If the CMA exercises any of its powers as set out above, the
relevant Fund Manager must appoint a replacement
Custodian in accordance with the CMA'’s instructions. The
Fund Manager and the removed Custodian must fully
cooperate to facilitate a smooth transfer of responsibilities to
the replacement Custodian within the first sixty (60) days after
the appointment of the replacement Custodian. The removed
Custodian must, where necessary and appropriate as
determined solely by the CMA, transfer to the replacement
Custodian all contracts related to the relevant investment fund.

THE FUND MANAGER'S REMOVAL OF THE CUSTODIAN

1) The Fund Manager may remove the
appointed Custodian by written notice if it
reasonably considers that the removal of
the Custodian is in the best interests of the
unitholders. The Fund Manager must
immediately notify the Authority and the
unitholders in writing.

(2) If the Fund Manager removes the
Custodian, it must appoint a replacement
within thirty (30) days of delivering the
written notice to the Custodian pursuant to
paragraph (1). The removed Custodian
must fully cooperate with the Fund Manager
to facilitate the smooth transfer of
responsibilities to the replacement
Custodian, and must, where necessary and
appropriate, transfer to the replacement
Custodian all contracts related to the
relevant investment fund.

(3) The Fund Manager must immediately
disclose on its website the appointment of a
replacement custodian. The Fund Manager
shall also disclose available to the public
according to the controls set out by the
Authority regarding the appointment of a
replacement custodian for the Public Fund.
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24 FUND BOARD

The Fund Manager will appoint a Fund Board to oversee
certain activities of the Fund and act in the best interest of the
Fund and Fund Unitholders. The Fund Board and the Fund
Manager shall collaborate to ensure the success of the Fund.

(A) NAMES OF THE FUND BOARD
MEMBERS AND TYPE OF
MEMBERSHIP

The Fund Board will comprise of three (3) members to be
appointed by the Fund Manager, including two (2) independent
members. The Unitholders will be notified of any change in the
formation of the Fund Board by publication on the Fund
Manager's website. The table below shows the names of the
Fund Board members and their type of membership:

DIRECTOR'S TYPE OF
NAME MEMBERSHIP
Mr. Ahmed Almesfr Chairman of the
Board - Non-
Independent
2 Mr. Khaled Al Director —
Sorayea Independent
3 Ms. Ghadah Mazi Director -
Independent

(B) OVERVIEW OF THE
QUALIFICATIONS OF THE
FUND BOARD MEMBERS
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DIRECTO Mr. Ahmed Almesfr
R’S
NAME

Al daaf | ) and

TYPE OF Chairman of the Board
MEMBER
SHIP

1Y) Gl () g
4 guanl)

CURREN Head of Asset Management,
T Emirates NBD Capital KSA
POSITIO

N

0 eyl AL (Jaa¥) 5l Lud uala)
13 sl JlidS ik ) Al

QUALIFIC Ahmed heads the Asset

ATIONS Management division at Emirates
AND NBD Capital KSA. He possesses
EXPERIE over 10 years of experience in
NCE investment management. Prior to

joining Emirates NBD Capital KSA,
Ahmed served as Head of Equity
Management at GIB Capital, where
he oversaw various local and MENA
equity strategies with total assets
under management exceeding SAR
7 billion. He also held positions at
Mulkia Investment and Saudi
Hollandi Capital. Ahmed holds a
Bachelor's degree in Finance from
Prince Sultan University and a
certificate in Advanced Valuation
from New York University’s Stern
School of Business, which he
earned with distinction.
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DIRECTO Mr. Khaled Al Sorayea ol A LY gland) aul
R’S
NAME
TYPE OF Director — Independent Jeisa — 3 laY) Galaa giac g5
MEMBER Ay guanl)
SHIP
CURREN  Chairman of the Board of Directors i Capan 5l alae ) qualal)
T at Hasseef Investment Al
POSITIO
N
QUALIFIC With over 27 years of extensive Oe ASY X3 b apall Al sl w5 gall
ATIONS experience, Mr. Khaled Al Sorayea 5,8 el Cua (Il gl L Lle 27 @il
AND has consistently delivered oA e Al 5 Gas Lo 3 i Alant)
EXPERIE outstanding results by developing GBS ALl cilatie ($Oaly gkl
NCE and launching innovative Aol Jpa¥) 8 € gad 58aT e Sl
investment products and achieving condl il cgigall 45 e e le
significant growth in assets under oAl el bl e faxe
management. His career is marked COEAS Y e 5380 Ale e
by a series of high-level executive Cun ML Gl ST LS By el
roles at leading financial institutions b Al ol 5 dagl i) Ay ) Cagul
(Alahli Capital, Aljazira Capital, and Clleadl rnds € e sad el
Riyad Capital), where his strategic Graie mull ) Jad WS Al
vision and leadership have driven s eallall Lain) cad sl
substantial financial growth and P R SRS PN S PO
operational improvement. He also iy 35, A iy suliall 5 il )
served as the CEO of Global Qa1 45508 Juiady pllaill 8 348 Gransy
Investment House. Mr. Al Sorayea s L) 5 1) & soaatall 4y
also lends his expertise as a board G oIS dan e gl 2l
member to various companies and PRYPIVRFTRRVEUR DAY I PO PP S POA |
investment funds. He earned a o hnlill Bsall 4 iealadl dx 3
bachelor's degree in accounting ey WS Wil 3 gisaigly dads
from Imam Muhammad bin Saud b Jalaill 3 33l ol danadic Cilaled
University and a master’s in applied & slgds (CME-1) 4 g,
finance from the University of AlaYl (CPFP) sl Juall Jadasill
Wollongong, Australia. He also O BN B Aadiie iy, adf celly )
holds a  Securities Dealing il 5 MDD Jie 48 ga ye A3l g3 Cilasni e
Certificate (CME-1) and another JleS
certificate in Personal Financial
Planning (CPFP), with advanced
leadership training from renowned
international institutions such as
IMD and London Business School.
DIRECTO Ms. Ghadah Mazi
R’S
NAME
-I\I;I\I(EPMEB EORF Director — Independent i BAe BMLLY glanl) o
SHIP
CURREN Founder & Managing Director, Jiies — 500y Galos s £s
T Mashurah i ganl)
POSITIO
N
QUALIFIC Ms. Ghadah Mazi is currently the o ol pmally e ﬁ'
ATIONS Founder & Managing Director, -
AND Mashurah which provides
EXPERIE Investment Performance services
NCE and GIPS Standards consultations

to Asset Managers and Family
Offices. Ms. Mazi has over 20 years

of experience in the asset
management industry. Her
experience includes
implementation of asset
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management systems from front to
back-office  functions and an
extensive experience in investment
performance measurement and
attribution analysis. Ms. Mazi was
VP-Head of Investment
Performance, MENA at Northern
Trust, Head of Strategy at Derayah
and Head of Investment Analysis at
HSBC Saudi Arabia. She is also
currenty a board member of
Tamam and 2 Real-estate Funds at
Emirates NBD Capital. In addition,
Ms. Mazi is currently the Chair of
GIPS Sponsor Committee, at CFA
Society Saudi Arabia, and a
previous board member. Ms. Mazi
holds a master’s degree in Financial
Computing from Oregon Health &
Science University and a bachelor’s
degree in Computer Science from
King Saud University.

DESCRIPTION OF THE ROLES
AND RESPONSIBILITIES OF
THE FUND BOARD

The Fund Board members have the following responsibilities:

(1

)

@)

Approving all material contracts, decisions
and reports to which the Fund is a party,
including - without limitation — approving the
contracts for providing management
services to the Fund and the contracts for
providing custody services. This, however,
excludes any contracts related to any
investments which the Fund made or will
make in the future which are executed in
accordance with any investment decision.

Approving a written policy on the voting
rights related to the Fund’s assets.

Overseeing and, where appropriate,
approving or ratifying any conflict of interest
the Fund Manager has identified.

Meeting at least twice annually with the
Compliance and Oversight Committee at
the Fund Manager, or compliance officer to
oversee the Fund Manager's compliance
with all applicable laws and regulations,
including — without limitation - the
requirements as stipulated in the
Investment Funds Regulations.
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®)

(6)

)

8)

©)

(10)

(11)

(12)

(13)

Approving all the Fundamental and Non-
Fundamental Changes provided in Articles
(62) and (63) of the Investment Funds
Regulations, before the Fund Manager
receives the approval of the Unitholders and
the CMA or before it notifies them (where
applicable).

Ensuring the completeness and accuracy of
the Fund Terms and Conditions and any
other document, whether contractual or
otherwise, that includes disclosures related
to the Public Fund and/or the Fund Manager
and its management of the Public Fund, in
addition to ensuring compliance of the
foregoing with the provisions of the
Investment Funds Regulations.

Ensuring that the Fund Manager performs
its responsibilities in the best interest of the
Unitholders, in accordance with the

Investment Funds Regulations, these
Terms and Conditions and the Internal
Shari'ah Supervision Committee
resolutions.

Reviewing the report which contains an
evaluation of the performance and quality of
the services provided by the parties
concerned with the provision of the Fund’s
material services, which is referred to in
Paragraph (1) of Article (9) of the Investment
Funds Regulations, so as to ensure that the
Fund Manager carries out its
responsibilities in the best interest of the
Unitholders in accordance with the these
Terms and Conditions and the Investment
Funds Regulations.

Evaluating the process in which the Fund
Manager deals with the risks related to the
Fund’s assets, subject to the Fund
Manager's policies and procedures on
assessment of Fund-related risks and the
method of dealing with them.

Acting with integrity, good intent, due care
and diligence and in the best interest of the
Unitholders.

Recording minutes of meetings that include
all actions taken during the meetings and
the decisions made by the Fund Board of
Directors.

Reviewing the report containing all the
complaints and action taken in respect of
those complaints, which is referred to in
Paragraph (m) of Article (9) of the
Investment Funds Regulations, so as to
ensure that the Fund Manager carries out
its responsibilities in the best interest of the
Unitholders in accordance with these Terms
and Conditions and the Investment Funds
Regulations.

Approving the appointment of the Fund’s
Auditor.
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The Fund Manager shall provide all necessary information on ) Guall (55 dalaiall 4 5 pall Sl gleall S G gaiall e a4
the affairs of the Fund to all Fund Board members to enable i 05 Vs .agilal s oLl O peiSal (3 gaiall 50} Gulae clime guen
them to carry out their duties. None of the Fund Board e sl (Sl e s olad ¥ gane (3 saiall 5513 Gulaa sliacf (4o gunc
members may be held liable to the Unitholders for any <l el iyt oAl clel 5 o o jbas of cadlSs o ilad o )l
damages, losses, costs, expenses or other obligations —esw s dexie Copaic gu e Bl el (K ol L 3 stiall J gpal of cilan )
incurred by the Unitholder or the Fund’s assets, unless caused sl yileall sda i Allal) o3 A5)agils (o 2seaie apun Jlat] sl 45
by a deliberate act, bad intent or gross negligence on the part il Call<ill o adadll ) ¥l kel Jileall o sl o ) )
of the Fund Board members. In such case, these losses,  (JS&Y) (e IS5 b sailall 5f Jy sail) ol 5 bl () il el
damages, or costs shall be limited to actual losses, actual

damages, or actual costs, excluding opportunity losses,

alternative opportunity losses, and any form of financing costs

or interest.

(D) DETAILS OF REMUNERATION 30 Gulaa plas | cl8lSa Juualds (2)
OF THE FUND BOARD Ggdiall
MEMBERS

Each independent member of the Fund’s Board of Directors is Hc‘ Jsmaall Goriall 3l pudaa 8 J8sia guzme JS] G
entitled to receive a remuneration of SAR 7,500 for each (=il 3a3lel js pn) o pany g laial JS (e (5352 by 7,500 Lo a8 sL8Sa
meeting attended by them (subject to a cap of SAR 15,000 per (JEe sime SV G5 (93 2 Jly 15,000 o8
annum per independent member).
Non-independent directors will not receive any fees. bl g aliiadd) pe 3 laY) Galae slime il )
(E) DESCRIBTION OF ANY
ACTUAL OR POTENTIAL
CONFLICT OF INTEREST
BETWEEN ANY BOARD

MEMBER INTEREST AND THE
FUND INTEREST

Jaina i (giaia (o jas b oy (°)
S palaa e mllas On
Gstinal s 3 (5 saial

There is no actual or potential conflict between the interests of  Gsxiall 5l (udae slimel mllas g daine ol Jad Gl 30 ¥
the Fund Board members and the interests of the Fund. Gstiall mllas

(F) DESCRIBTION SHOWS ALL 0 ollae mar mam o ()
BOARDS OF OTHER FUNDS e \gd Ay A bl
ON WHICH THE FUND BOARD Bolall 53 (3 gaiual) ulaa
MEMBER HAS A SEAT

The following Fund Board members are also members of the  pallas & sac Wl () sy as sband 20000 (3 saiall 551 (ulas liac]
tsaiall e la g Al Galiea sl

boards of other funds managed by the Fund Manager:

DIRECTORS

Ahmed
Almesfr

Khaled
Al
Sorayea

Ghadah
Mazi

Emirates v
Income
Fund 1

v

Logistics v
Real
Estate
Income
fund

Afaq v
Uptown
Real
Estate
Fund

Abraj v
Mawten
Real
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Estate
Fund

AlKulaibi | ¥ v
Logistics
Real
Estate
Fund

25 INTERNAL
COMMITTEE

SHARI'AH SUPERVISION

(A) NAMES AND QUALIFICATIONS
OF THE MEMBERS OF THE
INTERNAL SHARIAH

SUPERVISION COMMITTEE

The below members were appointed members of the
Shari’ah supervision committee to the Fund (the “Internal
Shari’ah Supervision Committee”):

(1) Prof. Dr. Mohammad Abdul Rahim
Sultan Al Olama:

Prof. Dr. Mohammad Abdul Rahim Sultan Al Olama is a
professor of jurisprudence and its fundamentals at the
College of Law at the United Arab Emirates University in Al
Ain, in addition to being a certified expert in financial affairs
concerning compliance with Islamic Shari’ah principles.
Notably, he leads the Shari’ah committee at the Zakat Fund
in the United Arab Emirates.

Prof. Dr. Mohammad Abdul Rahim Sultan Al Olama has
published books and articles on various jurisprudential
topics, particularly Islamic banking in its contemporary form.
He has also presented a series of research papers in various
international forums and conferences related to this sector.
He is a member of a number of Fatwa and Shari’ah
supervisory boards for Islamic financial institutions and
Takaful companies. These include Emirates Islamic Bank,
Dubai Islamic Bank, Takaful House and Mawarid Finance
Company.

(2) Dr. Mohamed Ali Elgari:

Dr. Elgari holds the distinction of being a Former Professor of
Islamic Economics at King Abdulaziz University, Jeddah, Saudi
Arabia, and Former Director of the Center for Research in Islamic
Economics, at the same university. He is an Expert at the Islamic
Jurisprudence Academy of the OIC and the Islamic Jurisprudence
Academy of the Islamic World League. Dr. Elgari is also a
member of the Board of Trustees of AAOFI as well as their
Shari’ah counsel. He is a distinguished member of the editorial
board of several academic publications in the field of Islamic
Finance and Jurisprudence.

Dr. Elgari is also chairman and member of numerous Shari’ah
boards of Islamic banks and Takaful companies worldwide. He
has authored several books in Islamic finance and has
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published tens of articles on the subject, both in Arabic and
English. Dr. Elgari is also a frequent speaker at conferences
worldwide. He holds a PhD from the University of California.

3) Dr. Salim Ali Al-Ali:

Dr. Salim Ali Al-Ali is an assistant professor at the
Department of Shari’ah and Islamic Studies at the College of
Law at the United Arab Emirates University, where he
teaches a spectrum of courses related to Islamic law and
Islamic banking. He was educated in the United Kingdom,
where he received his PhD in Financial Law from the
University of London. He holds a Bachelor’s in Shari’'ah
(Jurisprudence and its Fundamentals) and a Master’s in
Islamic Banking and Finance. Dr. Al-Ali was also a part-time
lecturer for the LLM program at the BPP Law School, BPP
University, based in London, where he lectured on a broad
spectrum of jurisprudence matters, including Islamic, English,
and comparative laws.

Apart from his academic experience, he is a member of the
internal Shari’ah Supervisory Committee for a number of
institutions offering Islamic financial services including
Emirates NBD, HSBC, and Abu Dhabi First Bank. He
participated in a number of international conferences on
various issues pertaining to the law of Islamic finance,
Islamic financial products, and the legal and regulatory
aspects of developing Islamic financial markets, including
those held by Harvard University and the University of
Cambridge. He is an author of a book titled ‘Raising Capital
on Sukuk Markets: Structural, Legal and Regulatory Issues’.

(4) Dr. Muhammad Qaseem:

Dr. Muhammad Qaseem is a well-known Shari’ah scholar
and Islamic banking expert. He is the Chairman of the
Shari’ah Board of Deutsche Bank Malaysia and Emaan
Islamic Banking of Silk Bank Ltd. He is also a member of the
ISSC of Dubai Islamic Bank, ENBD and some other
institutions. Dr. Qaseem has also served as Shari’ah Board
member of Central Bank of Pakistan, DFM, ADCB and many
other Islamic banks.

Dr. Qaseem has taught in International Islamic University of
Islamabad for more than 2 decades. He has contributed
immensely to the growth and regulation of the Islamic banking
industry in various capacities. He has also made valuable
efforts for dissemination of Islamic banking knowledge through
lectures, trainings, seminars, conferences and workshops. He
has written numerous articles on Islamic banking issues and
developed policies and manuals for Islamic banks.

ROLES AND
RESPONSIBILITIES OF THE
INTERNAL SHARI'AH
SUPERVISION COMMITTEE

(B)

(1) Reviewing and approving the structure,
mechanism and documentation (including
these Terms and Conditions) of the Fund.
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2) Issuance of the Shari’ah pronouncement or  Jiie¥) Ala X5 il due L8l g 5@l of WSS o) (2)
fatwa confirming the Shari'ah compliance i ) el Slo g amli vie §gaiall el
status of the Fund upon establishment and RENEN]
on a periodic basis as required.

(3) Providing Shari'ah guidance to the Fund or ¢l Gsxiall pad 5f 3 suall o 5l 4 il sl (3)
the Fund Manager on queries relating to = <lee i/ 5 dua sl Aalil Alaiall L)
day-to-day activities and/or transactions of Aalall xie (3 sauall
the Fund as and when required.

(4) Reviewing and  approving income & WS Geuiall Jaall 485 au dldely dxal e (4)
purification amount for the Fund as Sk jled) J8 §aiall juae 8 e 4y aludal
calculated and submitted by the Fund LAy dlas )
Manager prior to notification of the same to
the Unitholders.

(5) At the end of each financial year, the 4e &l 4E0 sl o8 Al 2w IS Al A& (B)

Internal Shari’ah Supervision Committee
conducts annual reviews of the Fund to
obtain reasonable assurances that the
Fund’'s operations and investments are
compliant with the Shari’ah Guidelines, as
stipulated in Paragraph 25(D) below.

(C) DETAILS ON THE
REMUNERATION OF SHARI'AH
SUPERVISION COMMITTEE
MEMBERS

No remuneration will be payable by the Fund to the Shari’ah
Supervision Committee for its services.

(D) DETAILS OF THE SHARIA
STANDARDS APPLIED TO
DETERMINE THE SHARIA
COMPLIANCE OF ASSETS
DESIGNATED FOR
INVESTMENT AND THE
PERIODIC REVIEW OF SUCH
ASSETS, AS WELL AS THE
PROCEDURES FOLLOWED IN
THE EVENT OF NON-
COMPLIANCE WITH THE
SHARIA STANDARDS
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The Internal Shari'ah Supervision Committee believes that
investment in Shari'ah compliant money market instruments is
permissible subject to the following standards:

(1) Financing of investment transactions shall s« Gl sie @)l Qlita digad 058 o e (1)
be in compliance with the Shari'ah ol uladl
Standards.

(2) Investment of cash/liquidity shall be made in  ae 4l sia < gol (8 4 gaud) / 28 Lt o of g (2)
instruments which are compliant with the ol uladl
Shari’ah Standards.

(3) All contracts and agreements made shall be el ot 2 ClEEY) 5 258l apen 0585 o g (3)
in compliance with the Shari’ah Standards. Ao il plaall w48 ia

4) The Fund Manager shall not enter into any  4de cxiyu die gf 8 Jaal) Goanall jud Y (4)

contract which involves payment or accrual
of interest, and shall not take legal action to
collect interest payments due and payable
to it.
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26 INVESTMENT ADVISOR

The Fund Manager does not intend on appointing any
investment advisors.

27 DISTRIBUTOR
Not applicable.
28 AUDITOR

(A) AUDITOR’S NAME

Professional Consultants — Forvis Mazars KSA

REGISTERED OFFICE AND
BUSINESS ADDRESS OF THE
AUDITOR

(B)

P.O. Box 8306, Riyadh 11482
Kingdom of Saudi Arabia
(9] DESCRIPTION OF KEY ROLES

AND RESPONSIBILITIES OF
THE AUDITOR

The Auditor shall review and provide an opinion on the Fund’s
financial statements, including an assessment of the
accounting principles used in line with the accounting
standards adopted by the Saudi Organization for Certified
Public Accountants (SOCPA)

DESCRIPTION OF THE
PROVISIONS GOVERNING THE
REPLACEMENT OF THE
INVESTMENT FUND’S
AUDITOR

(D)

The Fund's Board of Directors shall reject the appointment of
the Auditor or instruct the Fund Manager to replace the
appointed Auditor in any of the following cases:

(1) if strong allegations exist concerning the
professional misconduct of the Auditor
regarding the performance of his mandates;

(2) if the Auditor of the public Fund is no longer
independent;
(3) If the fund’s auditor is no longer registered

with the Authority;

(4) if the Fund's Board of Directors decides that
the Auditor no longer has sufficient
qualifications and experience to perform the
review satisfactorily,

(5) if the Authority, at its sole discretion,
requests changing the appointed Auditor
related to the Fund; or

29 FUND ASSETS

(a) The assets of the Fund are held by the
Custodian for the benefit of the Fund.
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(b) The Custodian shall segregate the assets of
the Fund from its own assets and the assets of its other clients.

(c) The assets of the Fund are collectively
owned by the Unitholders (common ownership). The Fund
Manager, sub-manager, Fund Operator, Fund Administrator,
Custodian, sub-custodian, advisor or distributor, may not have
any interest in the assets of the Fund or any claim against
those assets, unless the Fund Manager, sub-manager, Fund
Operator, Fund Administrator, Custodian, sub-custodian,
advisor or distributor, is a Fund Unitholder, and in such case,
within the limits of its ownership, or if such claims are permitted
under the Investment Funds Regulations and disclosed in
these Terms and Conditions.

30 PROCESSING OF COMPLAINTS

In the event a Unitholder has any question or complaint in
relation to the Fund, the concerned Unitholder should contact
Emirates NBD Capital KSA's Compliance Department, at the
following address:

Emirates NBD Capital KSA

3776 King Abdullah Branch Rd,
An Nuzhah, Riyadh 12471.

Kingdom of Saudi Arabia
Tel.: +966 11 299 3900

Email: compliance@emiratesnbdcapital.com.sa

Emirates NBD Capital KSA adopts a documented complaint
management policy which it uses with its existing clients. It is
the intention of the Fund Manager to use this policy and apply
it to the Unitholders of the Fund. Potential investors and
Unitholders who would like to have a copy of this policy (free
of charge) should contact the Compliance Department of
Emirates NBD Capital KSA at the abovementioned address. If
a settlement cannot be reached, or if a reply is not received
within sixty (60) Business Days, the subscriber may lodge the
complaint with the Capital Market Authority - Investor
Protection Division. The subscriber may also file the complaint
with the Committee for Resolution of Securities Disputes
ninety (90) Business Days after the date of filing of the
complaint with the CMA, unless the CMA notifies the
complainant that the complaint may be filed with the
Committee for Resolution of Securities Disputes before the
lapse of that period.

31 OTHER INFORMATION

(a) Conflict of Interests Policies

The policies and procedures to be followed in addressing the
conflict of interest and any potential and/or actual conflict of
interest, will be provided upon request free of charge.

(b) Committee for the Resolution of Securities
Disputes - CRSD

The Committee for Resolution of Securities Disputes is the
judicial department having jurisdiction over any dispute which
may arise out of, or in relation to, investing in investment
funds.
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(c) List of documents available to Unitholders:
1. these Terms and Conditions;

2. contracts mentioned in these Terms and Conditions;
and

3. Fund Manager’s Financial Statements.

(d) Any other information which is or should

reasonably be known to the Fund Manager or the Fund Board,
and which may be — reasonably — requested by the existing or
prospective Unitholders or their professional advisors, or
which are expected to be included in these Terms and
Conditions, based on which the investment decision will be
made.

not applicable.

(n)  Any exemptions from the restrictions of the Investment
Funds Regulations approved by the Capital Market Authority,
except for those mentioned in the investment policies and
practices.

not applicable.

32 ADDITIONAL INFORMATION REQUIRED
FOR OTHER TYPES OF FUNDS

Not applicable.
33 DECLARATION OF THE UNITHOLDER

The Unitholder declares that he/she reviewed these Terms
and Conditions of the Fund, and acknowledges his/her
approval of the characteristics of the Units which he/she has
invested in.

Investor (Unitholder)

Name:

Date:

Signature:

Appendix 1
Shari’ah Standards

The Fund Manager will always manage the Fund based
on the following Shari’ah Standards.
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The Fund Manager shall invest only in Shari’ah
compliant instruments and included equities, and that
are compliant with the standards of the Accounting and
Auditing Organization for Islamic Financial Institutions
(AAOIFI), or form part of the following Islamic indices:

1) The Shari’ah supervision committee to the Fund
2) MSCI Islamic Indices

3) S&P Sharia Indices

4) Dow Jones Islamic indices

With respect to all new issuances in the primary market
that are not initially included in the index, the Fund
Manager shall not be permitted to invest except after
obtaining written approval from the Internal Shariah
Supervision Committee.

Below is a summary of Shariah parameters for
determination of Shari'ah compliant status of a company
in terms of investment:
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Sector
Based

Screen

No participation or trading
(for investment or trading)
in the shares of companies
which primary business is
Shariah non-compliant
(“Prohibited Activities”).
For example:

o Alcohol: distillers,
vintners and producers
of alcoholic beverages,
including producers of
beer and mailt liquors,
owners and operators of
bars and pubs.

e Tobacco: cigarettes and
other tobacco products
manufacturers and
retailers.

e Pork related products:
companies involved in
the manufacture and
retail of pork products.

¢ Conventional Financial
Services: commercial
banks involved in retail
banking, corporate
lending, investment
banking; companies
involved in mortgage
and mortgage related
services; providers of
financial services,
including insurance,
capital markets and
specialized finance;
credit agencies; stock
exchanges; specialty
boutiques; consumer
finance services,
including personal
credit, credit cards,
lease financing, travel-
related money services
and pawn shops;
financial institutions
primarily engaged in
investment
management, related
custody and securities
fee-based services;
companies operating
mutual funds, closed-
end funds and unit
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investment trusts;
financial institutions
primarily engaged in
investment banking and
brokerage services,
including equity and
debt underwriting,
mergers and
acquisitions; securities
lending and advisory
services institutions; and
insurance and
reinsurance brokerage
firms, including
companies providing
property, casualty, life
disability, indemnity or
supplemental health
insurance.

Defense / Weapons:
manufacturers of military
aerospace and defense
equipment, parts or
products, including
defense electronics and
space equipment.
Gambling / Casino:
owners and operators of
casinos and gaming
facilities, including
companies providing
lottery and betting
services.

Music: producers and
distributors of music,
owners and operators of
radio broadcasting
systems.

Hotels: owners and
operators of hotels
(except revenue from
hotel premises operating
in KSA).

Cinema: companies
engaged in the
production, distribution
and screening of movies
and television shows,
owners and operators of
television broadcasting

systems and providers
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of cable or satellite
television services.

e Adult Entertainment:
owners and operators of
adult entertainment
products and activities.

e Any activity, not
mentioned above,
deemed non-Shari’ah
compliant by the ISSC.
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Revenue
from
Prohibited

Activities

Maximum income
generated from Prohibited
Activities (if any) is: < 5% of

total income.

Total amount
of interest-
bearing
deposits or
instruments

(lending)

Total amount of interest-
generating deposits and
other financial instruments
divided by total assets or
the market capitalization
(values of the company), as

applicable, is < 30 %.

Total amount

of interest-

Maximum total amount of
interest-bearing loans &

other financial instruments
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bearing loans | divided by total assets or

(borrowing) the market capitalization
(value of the company), as

applicable, is < 30 %.

*For the determination of these percentages, recourse

is to be had to the last audited financial position.

The Fund Manager shall determine the Shari’ah non-
compliant income, including interest income from total
income in accordance with the directives of the Internal
Shariah Supervisory Committee, and donate it for
charitable institutions on an annual basis under the

supervision of the Internal Shariah Supervisory
Committee.
Appendix 2
Proxy Form
Appointment of the Proxy
I, , a national, holder of ID/Passport
No. , (in my capacity as authorized representative

of (the “Unitholder”)], being the legal registered
owner of Units valuing at in Shariah
Supervisory Committee Standards (the “Fund”), do hereby
appoint a national, holder of
ID/Passport No. [ ] as [my/the Unitholder’s] proxy in relation
to the Fund's Units, with authority to attend and vote at all
Unitholders’ meetings, from the date hereof until otherwise
determined or (until I am no longer a Fund Unitholder/until the
Unitholder is no longer a Fund Unitholder).

IN WITNESS WHEREOF, this Proxy has been signed and
shall come into effect as of [ 1.

Proxy’s Name:

Mobile: E-mail:

Address:

Proxy’s Signature:
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