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Survey data suggests growth is accelerating this year

• GDP growth slowed to 1.9% in 2018 (prelim. data).

• Dubai Economy Tracker index has rebounded sharply year-to-

date, reaching 58.5 in May, on stronger output and new order

growth and sustained price discounting.

• Despite stronger activity growth, employment remains flat in the

first five months of this year, and there has been almost no wage

growth on average.

• We expect Dubai’s GDP to grow 3.0% in 2019, rising to 3.7% in

2020, underpinned by construction and real estate & business

services, hotels & restaurants and transport & logistics.

• Key risks around global trade volumes (trade wars escalating),

slower global growth and soft consumer spending.

D E T  i n d e x p o i n t s  t o  f a s t e r  g r o w t h  i n  2 0 1 9

I n c r e a s e d  a c t i v i t y  n o t  t r a n s l a t i n g  t o  j o b  g r o w t h C o n s u m e r  i n f l a t i o n i n  n e g a t i v e  t e r r i t o r y

Source: IHS Markit, Haver Analytics, Emirates NBD Research 
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Wholesale & retail trade: Volume growth but lack of pricing power
O u t p u t a n d  n e w  w o r k  h a v e  i n c r e a s e d  a s  p r i c e s  d e c l i n e

J o b  g r o w t h  i n  t h e  s e c t o r  p i c k e d  u p  i n  M a y
S p e n d i n g o n  f o r e i g n  c r e d i t  c a r d s  h a s  d e c l i n e d  y / y

• Price discounting has underpinned increasing volumes of new

work and output.

• Job growth accelerated in May and year-to-date has grown at the

fastest rate since 2016.

• Credit card spending data from Network International shows that

while total card spending growth has slowed modestly, foreign card

spending has declined outright on an annual basis since December

2018
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Travel & tourism: Visitor numbers recover somewhat in 2019
O u t p u t  a n d  n e w  w o r k  a t  r e c o r d  h i g h s  i n  M a y

G r o w t h  i n  i n t e r n a t i o n a l  v i s i t o r s  t o  D u b a i  ( J a n - A p r ) T o p  1 0  n a t i o n a l i t i e s  ( J a n - A p r  2 0 1 9 )

• Sector index reflects record pace of growth in output and new work

in March-May 2019.

• Prices have been discounted over the last 18 months, except

during high season.

• Employment in this labour-intensive sector has declined on

average year-to-date, as firms seek to reduce costs.

• Visitor numbers have recovered year-to-date after a weak 2018,

with strong growth from Eurozone, Oman, Philippines, Nigeria.

• Visitors from India continue to decline y/y, as do those from

Russia, Iran, Kuwait, KSA. UK visitor numbers in Jan-Apr 2019

are similar to last year.
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Travel & tourism: Oversupply weighing on hospitality too

Hotel room supply is likely to rise further before Expo 2020

Source: DTCM, STR Global, Emirates NBD Research
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Construction: Price discounting supports new work growth
N e w  w o r k a n d  o u t p u t  r i s e  i n  Q 2  2 0 1 9

B u t  e m p l o y m e n t  h a s  d e c l i n e d  i n  r e c e n t  m o n t h s P r i c e  d i s c o u n t i n g s u p p o r t s  g r o w t h  i n  n e w  w o r k

Source: IHS Markit, Bloomberg, Emirates NBD Research 

• After slowing in Q1 2019, new work in the construction sector has

picked up slightly in May, but the rate of growth in the pipeline of

work remains much slower than in 2017-18. This is

understandable as most of the Expo 2020 related projects have

been awarded.

• Output growth remains strong, as many projects are scheduled for

completion before the expo kicks off next year. The future output

index is also at a record high on this basis.

• Nevertheless there has been no job growth in this sector on

average year-to-date. Employment index has been in contraction

territory in April and May.
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Real estate: Prices decline at a faster rate in May

Presentation title goes here 

• Rents continued to decline in Q1 2019, with villa rents down -9%

y/y and apartment rents down -11% y/y. Residential real estate

prices declined at a faster rate in May, according to Property

Monitor. Average prices declined -1.5% m/m and -14.5% y/y.

• Data from the Bank for International Settlements show a similar

trend through Q1 2019 (latest available). There is a strong

correlation between the employment component of the Dubai

Economy Tracker survey and the annual change in residential real

estate prices measured by BIS (a longer time series than Property

Monitor provides). The softness in the job market is likely a

contributor to the decline in home prices, although increasing

supply has not not helped either.

D E T  i n d e x p o i n t s  t o  f a s t e r  g r o w t h  i n  2 0 1 9

W e a k  e m p l o y m e n t  c o n t r i b u t e s  t o  s o f t  r e a l  e s t a t e  p r i c e s P r o p e r t y  M o n i t o r  d a t a  s h o w  s a l e s  p r i c e s  d e c l i n i n g  
a t  a  f a s t e r  r a t e

Source: BIS, Property Monitor, Asteco, Emirates NBD Research 
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Non-oil foreign trade: Imports reflect stronger domestic demand in Q1
I m p o r t s  a n d  e x p o r t s  r e b o u n d  i n  Q 1  2 0 1 9

C o m p o s i t i o n  o f  R e - e x p o r t s  ( 2 0 1 8 ) C o m p o s i t i o n  o f  I m p o r t s  ( 2 0 1 8 )

Source: Haver Analytics, Emirates NBD Research 
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• Dubai’s non-oil foreign trade data showed a sharp rise in the value

of direct exports in Q1 2019. Direct exports surged 30% y/y in Q1

2019, after declining in 2018.

• Re-exports growth slowed however, rising 7% y/y in Q1 2019, the

slowest growth rate since Q3 2017. The value of re-exports is

more than double the value of direct exports from Dubai,

highlighting the role of the emirate as a global trade hub.

• Imports to Dubai increased nearly 4% y/y in Q1 2019, after

declining for the last 5 quarters. This provides further evidence

that domestic demand has recovered since the start of this year,

as the PMI data suggests.
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SUBSCRIBE TO OUR MAILING 
LIST FOR REGULAR UPDATES ON:

• Global and Regional 
Macroeconomics

• Credit
• FX
• Equity
• Commodities
• Regional PMI’s
• Dubai Economy Tracker

V I S I T  U S  O N

EmiratesNBDResearch.com

EMIRATES NBD RESEARCH
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DISCLAIMER

The material in this presentation is general background information about

Emirates NBD’s activities current at the date of the presentation. It is

information given in summary form and does not purport to be complete. It is

not intended to be relied upon as advice to investors or potential investors and

does not take in to account the investment objectives, financial situation or

needs of any particular investor. These should be considered, with or without

professional advice when declining if an investment is appropriate.

The information contained here in has been prepared by Emirates NBD. Some

of the information relied by Emirates NBD is obtained from sources believed to

be reliable but does not guarantee its accuracy or completeness.

It is possible that this presentation could or may contain forward-looking
statements that are based on current expectations or beliefs, as well as
assumptions about future events. These forward-looking statements can be
identified by the fact that they do not relate only to historical or current facts.
Forward-looking statements often use words such as anticipate, target, expect,
estimate, intend , plan , goal, believe, will, may, should, could or other words
of similar meaning. Undue reliance should not be placed on any such
statements because, by their very nature, they are subject to known and
unknown risks and uncertainties and can be affected by other factors that
could cause actual results and the Group’s plans and objectives, to differ
materially from those expressed or implied in the forward-looking statements.

There are several factors which could cause actual results to differ materially
from those expressed or implied in forward looking statements. Among the
factors that could cause actual results to differ materially from those described
in the forward-looking statements are changes in the global, political,
economic, business, competitive, market and regulatory forces, future
exchange and interest rates, changes in tax rates and future business
combinations or dispositions.

Emirates NBD undertakes no obligation to revise or update any forward
looking statement contained within its presentation, regardless of whether
those statements are affected as a result of new information, future events or
otherwise.

FORWARD LOOKING STATEMENTS


