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Disclaimer

The material in this presentation is general background information about Emirates NBD's activities current at the date of
the presentation. It is information given in summary form and does not purport to be complete. It is not intended to be
relied upon as advice to investors or potential investors and does not take in to account the investment objectives,
financial situation or needs of any particular investor. These should be considered, with or without professional advice
when deciding if an investment is appropriate.

The information contained here in has been prepared by Emirates NBD. Some of the information relied on by Emirates
NBD is obtained from sources believed to be reliable but does not guarantee its accuracy or completeness.

Forward Looking Statements

It is possible that this presentation could or may contain forward-looking statements that are based on current
expectations or beliefs, as well as assumptions about future events. These forward-looking statements can be identified
by the fact that they do not relate only to historical or current facts. Forward-looking statements often use words such as
anticipate, target, expect, estimate, intend, plan, goal, believe, will, may, should, would, could or other words of similar
meaning. Undue reliance should not be placed on any such statements because, by their very nature, they are subject to
known and unknown risks and uncertainties and can be affected by other factors that could cause actual results, and the
Group’s plans and objectives, to differ materially from those expressed or implied in the forward-looking statements.

There are several factors which could cause actual results to differ materially from those expressed or implied in forward
looking statements. Among the factors that could cause actual results to differ materially from those described in the
forward-looking statements are changes in the global, political, economic, business, competitive, market and regulatory
forces, future exchange and interest rates, changes in tax rates and future business combinations or dispositions.

Emirates NBD undertakes no obligation to revise or update any forward looking statement contained within this
presentation, regardless of whether those statements are affected as a result of new information, future events or
otherwise.
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Weaker USD helping commodities... ...and helping support equity markets
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Oil prices settling into a narrow range around
USD 50/b...

...while miners’ valuations are improving
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Signs of a stabilization in China’s industrial
sector
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Nascent recovery in global trade helping

improve China’s trade balance...
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Construction has slowed compared with pre-crisis
highs but is leveling off thanks to government
spending
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...higher metals prices helping China’s
corporates
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Highlights

® Aluminium prices have surged on capacity closures
that have been announced in China and are now
being enforced to a sharped degree than market had
expected.

® Decline in LME stockpiles is mirrored by a major rise
in SHFE stocks which have hit their highest level
since 2010.

® Demand conditions appear good but not strong
enough to support the current level of prices for a
sustained period.

LME aluminium inventories
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Aluminium prices and volatility
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Highlights

® Copper has broken out of its 2017 lethargy and
surged to levels well above USD 6,000/tonne.

® Spark for recent rally has been plans in China to limit
imports of scrap metal from 2018. Actual volumes
are likely to be limited but will nevertheless contribute
to a tighter market if enforced.

® Labour and mine disputes continue to affect major
producers. Strike action may persist going forward if
miners demand greater participation in upside.

LME copper inventories
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Copper prices and volatility
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Highlights

® Primary lead supply is tightening as concentrate
availability has been affected. China has banned
imports of lead concentrate from North Korea.

® Closures of zinc mines, where lead ore is often
produced as a byproduct, also contributing to a
tighter market.

® Forward curve, however, not giving signs of a
particularly tight market.

LME lead inventories
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Lead prices and volatility
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Highlights Nickel prices and volatility

® Nickel riding on the back of strong gains in steel 12,000 40
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Highlights

® Tin prices have generally been drifting in 2017 as
earlier decline in inventories has largely stabilized.
Low levels of cancelled warrants not sending a
strong demand signal.

® Supply disruptions may be coming from China as tin
smelters caught by environmental pressures to
close.

LME tin inventories
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Tin prices and volatility
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Highlights

® Zinc also benefitting from the ‘steel effect’, like nickel as
China construction demand draws in the need for zinc to
galvanize steel. Zinc will be subject to the same concerns
over debt levels in China and a slowdown in spending for
rest of 2017 and into next year.

® Supply closures in recent years have helped contribute to
a draw down in inventories.

® Current rally may help encourage mining restarts from
2018 but market likely to remain in deficit, providing a
floor for prices.

® Front of the curve showing no supply impact yet but
longer term curves anticipating a tighter market.

Zinc inventories
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Zinc prices and volatility
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Aluminium cash-3mth Copper cash-3mth Lead cash-3mth

Nickel cash-3mth
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www.emiratesnbdresearch.com

Edward Bell

Director, Commodities Research
Emirates NBD
edwardpb@emiratesnbd.com
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