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Price Performance
In September 2023, GCC equity markets closed lower for

a second consecutive month. The MSCI GCC Countries
Combined Index lost -2.7% to move deeper into the
negative territory for the year with losses of -6.7% ytd.

There remains a wide dispersion in the performance of
regional equity markets with only three indices trading in
positive territory for the year. The DFM index remains the
best-performing equity market in the region with gains of
+21.4% ytd. The Tadawul (+1.5% ytd) and the Bahrain
Bourse (+2.5% ytd) are the other two indices delivering
positive returns for the year. Notwithstanding the rally,
the DFM index is trading at 8.7x 1y forward earnings,
relative to the MSCI GCC Combined Countries index which
is trading at 13.6x 1y forward earnings.

Flows
Emerging Markets

The MSCI EM index dropped -3.8% over the last four
weeks. This comes as no surprise as investors pulled out
money. According to data from Bloomberg, emerging
market ETFs, listed in the US, have seen an outflow of USD
2.9bn over the last four weeks as angst over higher yields
weighed on investor sentiment.

GCC Markets

Within the GCC equity market universe, DFM continued to
attract interest from foreign investors. In fact, they were
net buyers for fourteen consecutive months with net
inflows of AED 1.0bn in September 2023. Since the start
of the year, foreign investors have bought stocks worth
AED 5.4bn (net).

The trend has been a bit mixed on the ADX. While
September saw foreign investors buy stocks worth AED
324mn (net), they have been net sellers to the tune of AED
6.7bn in the first nine months of 2023.

According to data compiled by us, sourced from the DFM
and ADX websites, foreign investor interest in September
was visible in banking sector stocks (Emirates NBD, Abu
Dhabi Islamic Bank), real estate developers (Emaar
Properties, Aldar), and defensive stocks with high
dividend payouts (Salik, TECOM).

Elsewhere in Saudi Arabia, foreign investors continued to
increase their exposure. They were net buyers of stocks
in September (SAR 367mn) to take the aggregate inflows
since the start of the year to SAR 12.1bn. The Qatar
Exchange saw foreign investors add stocks after being net
sellers in August 2023 as they bought stocks worth QAR
93mn (net) in September 2023.
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Charts

Relative valuations and average trading values
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Disclaimer

This Fund Flow Monitor (“Report”) is issued by Emirates NBD Securities L.L.C (“ENBDS”), a brokerage firm licensed and regulated

by the Securities and Commodities Authority (“SCA”), United Arab Emirates (“UAE”), and having its registered office at Emirates
NBD Building, 2nd Floor, Al Wasl Road, Jumeirah, Dubai, UAE.

This Report and any information provided herein is intended to serve solely as an illustration for information purpose and is not
intended to be relied on for trading purpose, to make an investment or divestment decision or to initiate or conclude any
transaction. This document has no contractual value and is not and should not be construed as investment advice or as an offer or
the solicitation of an offer or arecommendation to buy or sell any security and it should not be relied upon as such. The information
contained in this Report, including any forecasts, opinions and expectations are entirely those of ENBDS and are given as a part of
its normal research activities and should not be construed as guaranteeing the results of or the performance of any security.
Certain information may also be obtained from third party sources that ENBDS believes to be reliable but may not be independently
verified. While every effort has been made to ensure the accuracy of the information appearing in this Report, including any
valuations, opinions or estimates, ENBD makes no guarantee, representation or warranty and accepts no responsibility or liability
for its validity, timeliness, completeness, accuracy or reliability including any third-party information. Opinions expressed are
current as of the original publication date appearing on the Report only and the information, including the opinions contained
herein, are subject to change without notice. ENBDS is under no obligation to update this report. ENBDS accepts no responsibility
whatsoever for any loss or damage caused by any act or omission taken as a result of the information contained in this Report.

This Report is not intended for anyone other than the recipient. This Report is not intended for distribution to, or use by, any person
or entity in any jurisdiction or country where such distribution or use would be contrary to any applicable law or regulation. ENBDS
owns the intellectual property rights and any other material contained in this report. The contents of this Report may not be
reproduced or further distributed to any person or entity, whether in whole or in part, for any purpose without the consent of
ENBDS. The information/opinion contained in this Report does not have regard to specific investment objectives, financial situation
or the particular needs of any specific person who may receive this document.

The Report and its contents should not be relied upon by the ordinary investors and is intended for professional investors or
counterparties only. The investment in securities referred to in this Report may involve significant risk. Such risk may involve,
without limitation, market risk, high volatility, credit and default risk, illiquidity, currency risk and interest rate risk. There is no
assurance that the Securities referred to in this Report is suitable to achieve the investment objective of the recipient. The value
of any investment could fall as well as rise and the investor may receive less than the original amount invested. Before entering
into any transaction, any potential investor should ensure that they understand all the risks associated with the transaction,
including any legal, tax, accounting and other business considerations. A determination should also be made as to whether a
transaction is appropriate given the person’s investment objectives, financial and operational resources, experiences and other
relevant circumstances. ENBDS will not be liable whatsoever for any direct, indirect or consequential loss arising from any use of
the information contained in this document or any omission from this document. Before transacting in any security, investors
should refer to the relevant offer documentation as may be made available by the issuer. If a recipient is in doubt about the
contents of this Reports and/or the accuracy, completeness, reliability or suitability of the information contained in this Report,
they should consult with their own legal, regulatory, tax, business, investment, financial and accounting advisors as deemed
necessary, before proceeding to make any investment/divestment decision.

ENBDS and/or one or more of its affiliates may be, subject to applicable laws, a member of the underwriting group in respect of a
proposed offering of securities covered in this Report. ENBDS (or its officers, directors or employees) may, to the extent permitted
by law, have a position in the securities of (or options, warrants or rights with respect to, or interest in the shares or other securities
of) the relevant issuer and ENBDS and/or one or more of its affiliates may make a market or act as a principal in any transactions
in such securities.

In accepting this Report, the recipient understands and agrees to be bound by each of the foregoing limitations/declarations.



